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INDEPENDENT AUDITOR’S REPORT
To the Members of NCC URBAN INFRASTRUCTURE LIMITED
Report on the Consolidated Ind AS Financial Statements
Opinion

We have audited the accompanying Consolidated Ind AS Financial Statements of NCC
URBAN INFRASTRUCTURE LIMITED (“the Holding Company”} and its subsidiaries
(collectively referred to as ‘the Company” or ‘the Group'), which comprise the Consolidated
Balance Sheet as at 31 March, 2019, the Consolidated Statement of Profit and Loss (including
other comprehensive income), the Consolidated Statement of Changes in Equity and
Consolidated Statement of Cash Flow for the year then ended, and a summary of the
significant accounting, policies and other explanatory information (hereinafter referred to as
“the Consolidated Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Consolidated Ind AS Financial Statements give the information required by
the Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view
in conformity with Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind
AS"} and other accounting principles generally accepted in India, of the consolidated state of
affairs of the Group as at March 31, 2019, the consolidated profit, consolidated total
comprehensive income, consolidated changes in equity and its consolidated cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Ind AS Financial Statements in accordance
with the Standards on Auditing (SAs) specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the “Auditor’s Responsibilities
for the Audit of the Consolidated Ind AS Financial Statemenis” section of our report. We are
independent of the Group in accordance with the Code of Etirics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the Consolidated Ind AS Financial Statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Consolidated Ind AS Financial Statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment.-were of most
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period. These matters were addressed in the context of our audit of the Consolidated Ind AS
Financial Statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. We have determined the matters described below fo be
the key audit matters to be communicated in our report.

KAM How our Audit Addressed the KAM

Implementation of Ind AS 115 - Revenue Our audit procedures included the following:

from Contracts with Customers

+ We reviewed the assessments and
judgments made by the Company in
determining  that their performance
obligations are performed at a point in
time,

The Company has implemented Ind AS 115.-
Revenue from Contracts with Customers
from 1st April 2018, Under Ind AS 115, the
performance obligations (sale of real estate
unifs to customers) are satisfied at a point in
time. I[Mowever, prior to implementation of
Ind AS 115, the Company was recognising
revenue on the basis of percentage of
completion method as required by
Guidance Note on Real Estate Transactions
(Revised). The Company has opted to adopt
modified retrospective approach pursuant
to transition provisions of Ind AS 115 and
accordingly, the net impact due to the
change in accounting policy for recognition
of revenue of Rs 194.57 million has been
adjusted to the reserves of the Company as
on 1t April 2018.

e We obtained and understood the
processes  followed and systems
established around transfer of control in
case of real estate projects.

= We performed tests of details on a
sample basis, and inspected the
underlying customer contracts, sale
deeds  and handover  documents
evidencing transfer of control of the asset
to the customer on the basis of which
revenue is recognised at a point in time,

¢ We reviewed the disclosures given in

Application of Ind AS 115, r equires Note No.32e to the financial statements.

significant judgement in determining when
control of the goods or services underlying
the performance obligation is transferred to
the customer.

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matlers stated in section 134(5) of
the Act with respect to preparation of these Consolidated Ind AS Financial Statements that
give a true and fair view of the consolidated financial position, consolidated financial
performance, consolidated total comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Ind AS and other accounting
principles generally accepted in India . The respective Board of Directors of the companies
included in the Group are responsible for maintenance of the adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of
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accounting records, relevant to the preparation and presentation of the Consolidated Ind AS
Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Consolidated Ind AS Tinancial Statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also
responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS
Financial Statements as a whole are (ree from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion, Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a inaterial misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Consolidated Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Consolidated Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company and its
subsidiary companies which are companies incorporated in India, has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Bvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
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required to draw attention in our auditor’s report to the related disclosures in the
Consolidated Ind AS Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future evenis or conditions may cause the Group to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the Consolidated Ind AS
Financial Statements, including the disclosures, and whether the Consolidated Ind AS
Financial Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the Consolidated
Ind AS Financial Statements. We are responsible for the direction, supervision and
performance of the audit of the financial statements of such entities included in the
Consolidated Ind AS Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated Ind AS Financial
Statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The consolidated Balance Sheet, the consolidated Statement of Profit and Loss
including other comprehensive income, the consolidated Cash Flow Statement
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Report on Other Legal and Regulatory Requirements

A. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢) The consolidated Balance Sheet, the consolidated Statement of Profit and Loss
including other comprehensive income, the consolidated Cash Flow Statement
and Consolidated statement of changes in equity dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid Consolidated Ind AS Financial Statements comply
with the Indian Accounting Standards (Ind AS) prescribed under Section 133 of
the Act read with Companies (Indian Accounting Standards) Rules, 2015, as
amended and other accounting principles generally accepted in India.

e) On the basis of the written representations received from the directors as on
March 31, 2019, taken on record by the Board of Directors, none of the directors
are disqualified as on March 31, 2019 from being appointed as a director in terms
of Section 164 (2) of the Act.

f)  With respect to the other matiers to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended: In
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the
year is in accordance with the provisions of section 197 of the Act.

g) With respect to the adequacy of the internal financial control over financial
reporting of the Group and the operating effectiveness of such controls, refer to
our separate Report in “ Annexure 1”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Group's financial
controls over financial reporting.
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h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i The Group have disclosed the impact of pending litigations on its
Consclidated Ind AS Tinancial Statements refer Note No. 31

il. The Group has no long term contracts, including derivative contracts,
for which there were any material foreseeable losses.

iif. There were no amounts that were required to be transferred to the

Investor Education & Protection Fund by the Group.

For K.P.Rao & Co.,
Chartered Accountants
Firm's Registration No. 003135

K. Viswanath
Partner
Membership No. 22812

Place: Hyderabad
Date: May 08, 2019

ation Sheet,



-

Continuation

ANNEXURE 1 TO THE INDEPENDENT AUDIT OR’S REPORT

(Referred to in paragraph A(g) under "Report on Other Legal Regulatory Reguirements"
section of our report of even date to the members of N CC URBAN INFRASTRUCTURE

LIMITED) ‘ g

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NCC URBAN
INFRASTRUCTURE LIMITED (”the Holdin g Company”) and its subsidiary companies as
of March 31, 2019 in conjunction with our audit of the Consolidated Ind AS Financial
Statements of the Group for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies are
responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the “Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
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effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. T he procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of
the Consolidated Ind AS Financial Statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Consolidated Ind AS Financial Statements for external purposes in
accordance with generally accepted accounting principles, A company's internal financial
control over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurafely and fairly
reflect the transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due fo error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial reportin g
to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Holding Company and its subsidiary companies, have, in all material
respects, an adequate internal financial controls systein over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31,
2019, based on the Internal control over [inancial reporting criteria established by the
Company considering the essential components of internal control stated in the “Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India”. ‘

For IC.P.Rao & Co.,
Chartered Accountants
Firm's Registration No. 0031355

, Viswanath
ariner
Membership No. 022812

Place: Ilyderabad
Date: May 08, 2019
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NCC URBAN INFRASTRUCTURE LIMITED
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2019

(Amount in millions)

DGSC&'iptiOﬂ Notes As At March 3L, 2019 As At March 34, 2018

ASSETS

i. Non-Current Asscts
(@) Property, Plant and Heguipmeat

Tangible assets 3 100,348 68.80

1) vestment Propesty 4 521.02 045.02

fc} Goodwil] 630 .30

fd) 'mancial Assets

() ITnvesunents 5 767.00 758.21

fiiy Onthers o 504.07 4B6.79

(&) Deforred Tax Assets(net) 83.65 BRTY

(fy Other NMon-Current Assets 7 59.35 159.35
2,047.78 2,213.26

2. Current Assets
() Inventorics ) 6,760.35 6,932.93
(b} Financial Asscts

1) Trade and other receivables 9 945.92 691,94

(i1} Cash and eash equivalents 10 141.83 55.95

(i) Bank balances other than 49 above 11 64,27 41.01

(v} Loans 12 514.23 326,14

(v) Other cursent financial assets 13 221.15 2171

{¢) Current I'ax Assets (Net) 15.82 23,90
{d) Orher Current Assets 14 93,07 8,756.65 106.7% 8,201.37
TOTAL 10,804.42 10,414.63

EQUITY
1. Equity

() Eguity Share capital 15 1,500.00 1,506,800

() Other Lquity 16 111.85 171.69
1,611.85 1,671.69

LIABILITIES

2. Non-Current Liabilities
{®) Financial Laabilitios

Borrowings 17 1,838.93 3,611.00

() Provisions 18 26.04 20.35

{c) Other Non-Current Linbilities 19 1,322.03 1,319.96
3,187.00 4,951.32

3. Current Liabilitics
{) Financial Lialnkities

(i) Borrowings 20 2,399.99 1,203.28

(i) Trade pavables 21 A777 369.58

(iiy Other current financial Habilitics 22 1,415.140 1,557.47

() Other Current Liabilities 23 141307 600,45

) Provisions 24 025 0.85
6,005.58 3,79L.63
Totak 10,804.42 10,414.63

Corporate information and significant accounting policics 1&2

See accompanying notes to the financial statements

As per our report of even date attached

for K.P.Rao & Co, for and on behalf of the Board
Chartered Accountants
FRN 0031355 Ve
) -
b4 .
S ‘
N.R.Alluri 1.5.R,Raju
; Managing Dircctor Dircetor

Membership No: 022812 DIN:00026723 DINGLI58196

Jo—
G.Srinivasa Rao RajeslF Kumar Yaday
Hyderabad, May 08, 2019 Chief Financial Otficer Company Secretary
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NCC URBAN INFRASTRUCTURE LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND L.OSS FOR THE YEAR ENDED MARCH 31, 2019

(Amount in millions)

Description Notes Year Ended March 31, 2019 Year Ended March 31, 2018
REVENUE
Revenue from operations 25 3,650.78 1,457.09
Orher income 26 279.51 122.42
Total Revenue 3,9300.29 1,579.52
EXPENDITURE
Cost of materials consunied 27 1,051.90 780,78
Changes in inventories of finished goods, stock-in-trade and 28 155227 .235.80
work-in-promess
limployees benefit expenses 29 125.23 115.90
linance costs 30 752.14 71767
Depreciation and amortization expense &4 19.53 17.03
Other expenses 3 252.36 141.73
Total Expenses 3,753.44 1,537.31
Profit/(Loss) Before Exceptional Erems and Tax 176.85 42.20
lixeeptioml Ttems 0.00 0.00
Profit/ (F.oss) Before Tax 176.85 42.20
Share of Profit/(Loss) from Consolidation .79 12.65
Profit/(Loss} Before Tax 185.64 54.85
Less: Tax Fxpense
-~ Current Tax 44.20 7.00
- Deferved Lax 5.58 -32.76
4974 -25.76
Profit/ (Luss) for the Period 135,47 80.61
Profit/()oss) for the Period from discontinued aperations
Profit/(Loss) for the Period 135,87 80.61
Other Comprehensive Income
fems that will not be reclassificd o Profit or Loss
Remeasurements of the defined benefit plans{). s8/{Gain) 1.56 118
TIncome tax relating o items dhac will not be rectassificd 1o profit
ot loss -0.43 0,39
Total Other Comprehensive Income 112 0.79
‘Total Comprehensive Income for the Period 134.74 81.40
Jiarniags per Shate of face value of Rs, 10/- each
Basic LAY Q.54
Diluted .91 0.54
Corporate information and significant accounting policies 1&2
See accompanying notes to the financial statcments

As per owr repoct of even date attached
for K.P.Rao & Co.

Chartered Accountants

FRN 0031358

Hydcrabad, May 08, 2019

for and on behalf of the Board

N.R.Allari
Maunaging Direcior
DIN:GOO26723

[
T %LJU\ j\/\rQL\M

G Srindvasa Mao
Chief Fimaneral Officer

J.5.R.Raju
Dircctor
DIN:OIIS8196

Regetl ) v oy
e
Rajesh Kumar Yadav

Company Secretary




Consolidated Cash Flow Statement for the Year Ended March 31, 2019

(Amount in millions)

Description Year Ended Masch 31, | Year Ended March 31,
2019 2018
A. Cash Flow from operating activities:
Net Profit before taxation 184.069 56.04
Transition impact of Ind AS 115 -194.57
Adjustment for
Depreciation/ Amortisation 19.53 17.03
Provision for gratuity and leave encashment 508 -2.42
Interest and Finance charges 752.14 717.67
Net Gain/{Loss) on foreign currency transactions -0.20
Loss/{Profit) on sale of assets -133.43 .55
Operating Profit before Working Capital Changes 632.64 788.86
Adjustment for changes in
Trade and other receivables -531.21 -467.05
Inventories 173.58 -268.31
Trade payables and other labilities 1,124.59 130.72
Cash used in operations 1,399.60 184.21
Taxes Paid -49.99 15.65
Net cash generated in Operating Activities 1,349.61 199.86
B. Cash Flow from Investing Activities:
Purchase of fixed assets and other capital expenditure -75.66 -3.89
Sale of Fixed Assets 275.97 0.08
[nvestments in subsidiaries / Associates -8.79 -12.65
Net cash generated/ (used) in Investing Activities 191.52 -16.46
C. Cash flow from Financing activities:
Long term funds (repaid)/ borrowed -497.10 -151.46
Repayment of short term borrowings 11.09 280.40
Proceeds from/(Repayment to) parent company -1,449.72 759.98
Proceeds received from other corporates 1,590.00 920,00
Rpayments to other corporates -394.00 -1,275.91
Interest paid -692.25 -T17.67
Net cash used in Financing Activities -1,431.98 -184.66
Net change i Cash and Cash Equivalents (A+B+C) 109.15 -1.20
Cash and Cash Equivalents (Opening Balance) 96.96 98.22
Cash and Cash Bquivalents (Closing Balance) 206.10 96.96
As per our report of even date attached
for K.P.Rao & Co. for and on behalf of the Board
Chartered Accountants
FRN 0031358
) ;/”é}“f’“
iswanath N.R.Alturi J.5.R.Raju
artner Managing Director Director
cembership No: 022812 DIN:00026723 DIN:01158196

Hyderabad, May 08, 2019

G.Srinivasa Rao
Chief Financial Officer

Roapob W@W '

e
Rajesh Kumar Yadav
Company Secretary



NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements us at March 31, 2019

A. EQUITY SHARE CAPITAL {Amount in millions)
Description No of Shares Amount
Balance as at March 31, 2018 15,00,00,000 1,500.00
Add: Equity shares allotted during the year - 0.00
Balance as at March 31, 2019 15,00,00,000 1,500.00
B. OTHER EQUITY (Amount in millions)
Items of other
Reserves and Surplus comprehensive
Pardculars incone Total
Retained Earnings|  General Reserve Actuarial Gain /
{Loss)

Balance at March 31, 2017 -35.16 125,00 0.45 90,29
Profit for the year 80.61 .00 0.00 80.61
Other comprehensive income for the year 0.00 (.00 .79 0.79
Balance as at March 31, 2018 45.44 125.00 1.24 171.08
"P'ransition npact of Ind AS 115 (Refer No. 32.¢) -194.57 -194.57
Profit for the period 135.87 0.00 0.00 135.87
Other comprehengive income for the year 0,00 0.00: -1.42 -1.12
Orhers .00 0.00 0.00 0.00
Balance at March 31, 2019 -13.26 125.00 0.11 111,85
As per our report of even date attached
for K.P.Rao & Co. for and on behalf of the Board
Chartered Accountants y
FRN 0031358

N.R.Allari J.5.R.Raju

Managing Director Director
Membership No: 022812 DIN:OG026723 DIN:01158196

_& AN NN (N RQ. Eﬁl-’}\—j rye nk‘{dﬂ‘v{;’“
G.8rinivasa Rao Rujesh Klln‘lﬂr Yadav

Hyderabad: May 08, 2119 Chief Financial Officer Company Secretary



NCC URBAN INFRASTRUCTURE LIMITED AND SUBSIDIARIES
Notes forming part of Consolidated financial statements

NOTE 1: CORPORATE INFORMATION

NCC Urban  Infrastrueture Limited(“the  Company™  was meorporated  during  2005-2006  in
Hyderabad. The Company is engaged in bllilding/dcve]oping Residental /Commercial Buiidmgs 11 VALIOUS
locations across India The Company is a subsidiary of NCC Limited.

NOTE 2: ACCOUNTING POLICIES

A. Significant accounting policies:

2.1

2.2,

2.3.

Statement of compliance

The financial statements comply in all material aspects with Indian Accounnting Standards (Ind AS) notified
under Companies {Indisn Accounting Standards) Rules, 2015 and Compantes (Indian  Accounting
Standards) Amendment Rules, 2016 as apphicable,

Upto the Year ended March 31, 2015, the Group prepared its consolidated financial statements in
accordance with the requirements of previous generally accepted accounting principles  (“Previous
GAAP?), which includes Accounting Standards (“AS”) notified under the Companies (Accounting
Standards) Ruies, 2006 and prescribed under Section 133 of the Companies Act, 2013, as applicable and
the relevant provisions of the Companies Act, 2013 ("the 2013 Ac™)/ Companies Act, 1956 (“the 1950
Act™y, as applicable.

Basis of preparation & presentation

These financial statements have been prepared on the historical cost basis, except for certain (nancsal
instruments which are measured at fair values at the end of each reporting period.

Principles of Consolidation

NCC Usban Iafrastructure Limited consolidates entities which it owns or controls The Consolidated
financial statements comprise the financial statements of the Company and its subsidiaries and the entities
under irs control as discussed in Note No,30.f, These are together referred to as “Group” Subsidiaries are
consolidated from the date control commences until the control ceases.

The consolidated financial statements of the G roup as at 31N arch, 2019 and for the period ended on that
date have been prepared on the following basis:

a) The financial statements of the Company, its subsidiaries and Limited Liability Partnerships are
combined on a line-by-line basis by adding together the book values of like items of assets, Habiiities,
income and expenses, after fully climinating intra-group balances and intra-group transactions
resulting in unrealized profit or losses in accordance with IndAS110 on “Consolidated Fmancial
Statements”notified under the Companies ( Indian Accounting Standards) Rules,2015..

b) * Associates are eafities over which the Group has significant influence but not control.

The Pinancial statements of the Associate have been accounted using the ‘Fquity’ methed as per Ind
AST10 on ‘Consolidated Financial Statements” notified under the Companies { Indian Accounting
Standards) Rules, 2015 The investment is initally recopnized at cost, and the carrylng amount is
increased /decreased (o recognize the Company’s share of profit/loss of the associate aflter the
acquisition date.

The Company’s investment in associate include goodwill identified on acquisition.

c) The Finandal Statements of the subsidiaries and Associate used in the consolidation are drawn upte
the same reporting date as that of the Company ie. March 31, 2019,

d)  The Excess of cost o the company of its investments in the subsidiaries and jointly controlled entities
over the company’s portion of equity is recognized in the Financial Statements as Goodwill.
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2.4

2.5

2.6

2.7

) The consolidated financial statements are prepared 1o the extent possible using uniforn accounting
pohcies for like transactions and other events in similar circumstances and are presented in the same
manner as the Company’s separate Financial Statements.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management o make
estimates, judgments and assumptions. These estimates, judgments and assumptions alfect the application
of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent
asscts and Babilities at the date of the Gnancial statements and reported amounts of revenues and expenses
during the pesiod. Application of accounting policies require critical accounting estimates involving
complex and subjective judgments and the use of assumptions in these financial statements. Accounting
cstimates could change from perod to perod. Actual results could differ [rom those estmates.
Appropriate changes in estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the [inancial statements in the petiod in
which changes are made and, if material, their effects are disclosed in the notes to the financial stacements,

Property, plant and equipment:

Property, plant and equipment are carried at cost fess accumulated depreciation and mmpasement losses, if
any. 'The cost of property, plant and equipment comprises of purchase price, applicable duties and raxes,
any divectly attributable expenditure on making the asset ready for #ts intended wse, other incidental
expenses and interest on botrowings attributable to acquisition of qualilying fixed assets, upto the date the
asset is ready for its intended use,

Property, plant and equipment setired from active use and held for sale are stated at the lower of their net
book value and net reatizable value and are disclosed separately.

An item of property, plant and equipment is derccognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset, Any gain or loss atising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is included in profit or loss for the period.

For transition into Ind AS,the company has clected to continue with the carrying value of ail its property,
plant and equipment recopnised as of April 1, 2015 ( transition date) measured as per the previous GAAP
and usc that carrying value as its deemed cost as of the transition date.

Investment property:

Investment properties are properties held to earn rentals and/or for capital appreciation (including
property under construction for such purposes). Investment properties are measured initially at cost,
inciuding transaction costs. Subsequent 1o nitial recognition, investment properties are measurzed in
accordance with the Tnd AS16’s requirement for cost model,

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawan from use and no further economic henefits expected from disposal. Any gain or loss arising on
derecognition of the property is included in profit or loss in the period in which the PIOperty s
derecopnised.

Depreciation:

Depreciation on Property, plant and equipment and Investment property is being provided in the manner
and as per the useful ltves as specified in Schedule 1] 1o the Companies Act, 2013 on all the assets except
for Construction Accessories, which were depreciated over 5 years, based on the management’s estimate of

useful life of such assets.

No depreciation is charged on capital work in progress and [ree hold land.
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2.8,

2.9

Goodwill:

Goodwill tepresents the cost of business acquisition in excess of the Group's interest in the et fair value
of identifiable assets, Habilities and contingent habilities of the acquiree. When the net fair value of the
identiftable assets, abilities and contingent liabilities acquired exceeds the cost of business acquisition, a
gain is recognized immediarely in net profit in the statement of profit and loss. Goodwill is measured at
cost less accumulated impairment losses.

Financial instruments:

Financial assets and financial labilines are recognised when the Company becomes a party ro the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. V'ransaction costs that are directly
attributable o the acquisition: or issue of financial assets and financial Habilities (other than financial assets
and [mancial liabilities at fair value throuph profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised nmmediately i profit or loss.

Cash and cash equivalents

The Company considers all highly liquid financial instsuments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original maturitics of
three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist
of balances with banks which are unrestricted for withdrawal and usape.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business whose objective is to hold these assers in order to collect contracal cash fows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amouat outstanding,

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value throupgh other comprehensive income if these financial
asseis are held within a business whose objective is achieved by both collecting contractual cash flows,
on specified dates that are solely payments of principal and interest on the principal amount outstanding

and selling financial assets.

The Company has made an irrevocable election to present in other comprehensive income subsequent
changes in the fair value of equity investments not held for trading.

Financial assets at fair valoe through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amorused cost or

at fair value through other comprebensive income on initial recognition. The transaction costs directly
artributable to the acquisition of financial assets and liahilities at fair value through profit or loss are
immedizarely recognised in statement of profit and loss.

Financial liabilitics

FFinancial liabitities are measured at amortised cost using the effective interest method.

Equity instruments

A equity mstrument is a contract that evidences residual ntegest in the assets of the CGroup after
deducting all ol its Habilities.

Huity instruments recogaised by the Company are recognised ar the proceeds received net ofT direct issue
€ost

% { BANGALORE | #

FRN: 00313535
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2.10. Impairment of Assets:

Property, plant and equipment: Intangible assets and property, plant and equipment are evaluated for
tecoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount {i.e. the higher of the fair
value less cost to seil and the value-in-use) 13 determined on an individual asser basis uniess the asser does
not penerate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the CGL o which the asset belongs.

1f such assets are considered to be impaired, the impairment 1o he recognized in the statement of profit
and loss is measured by the amount Ty which the carrying value of the assets exceeds the estimated
recoverable amount of the asset. An impairment loss is reversed in the statement of profit and loss if there
has been a change i the estimates used to determine the recoverable amount. The carrying amount of the
assel is increased to its revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of any accumulated amortization or depreciation) had no
impairment loss been recognized for the asset in prior years.

Financial Assets: The Company recognizes loss allowances using the expected credit loss (KCL) model
for the financial assets which are not fair valued through profit or loss. Loss allowance for trade receivables
with no significant financing component is measured at an amount equal to lifetime RCL. For ail other
financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there
has been a significant increase in credit rsk from initia) recognition in which case those are mensured af
lifetime HCL. The amount of expected credit Josses {or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is requited to be recognised 15 recopnized as an
impairment gain or loss in statement of profit or loss.

2.11.Inventories
a. Raw Materials:

Raw Materials, Construction mategals and stores and spares are valued ar weighted average cost. Cosl
excludes refundable duties and taxes.

b. Work-in-progress:

1. Completed properties held for sale are stated at the actual cost or net realizalile value, whichever is
lower.
1. Construction work-in-progress is valued at cost. Cost is sales value less estimated profit margin,

c. Property Development:

Propertics held for sale or development is valued at cost. Cost comprises cost of land and direct
development expendisure.

2.12. Revenue Recognition:

Revenue from contracts with customers;

As required by Ind AS 115+ Revenue from Contracts with Customers, the Company recopnizes revenue
from its contracts with customers after identifying the contract, identifying the performance obligations in
the contract, determining transaction price, allocating transaction price to the performance obligations anc
recopnizing revenue as and when the performance obligations are satisfied. The company is required 1o
assess cach of its contracts with customers 1o determine whether performance obligations are satisfied over
time or at a point in time in order to determine the appropriste method of recognizing revenue.

The company has assessed and determined that the performance obligations for all its revenue sireams are
petformed at a point in tmme. For teansition to Ind AS 115, the company has chosen the modified
retrospective approach and adjusied the net impact of transition ro Ind AS 115 in the Reserves as on st
April 2018,
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Interest Income:

Inferest income from a fnancil asset is recognised when it is probable that the economic benefits will
flow to the company and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference 10 the principal outstanding and at the effective interest rate applicable, which s
the rate that exactly discounts estimated future cash receipts through the expected life of the Bnancial asset
to thar asset's net carrying amount on initial recognition.

2.13. Employee Benefits:

Laability for Employee benefits both short and Long Term, for present and past services as per the terms
of employment are recorded in accordance with Ind AS 19 “Employee Benefits” notified under the
Companies { Indian Accounung Standards) Rules, 2015,

a. Retirement benefit costs and termination benefits:

Payment to defined contribution retirement benefir plans are recognised as an expenses when employees
have rendered service entitling them to the contributions.

For defined benefst retirement benefir plans, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the ead of each annual reporting
period, Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling
{if applicable) and the return on plan assets (excluding net interest) , is reflected immediately in the balance
sheet with a charge or credit recognised in other comprchensive income in the period in which they occur.
Remeasurementrecognised in other comprehensive income is reflected immediately in retained carnings
and s not reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a
plan amendment. Net inferest is calculated by applying the discount rate at the beginning of the period to
the net defined benefit liability or asset.

b. Provident Fund

Contribution fo Provident fund {2 defined conmibution plan) made to Repional Provident IFund
Commissioner are recognised as expense.

c¢. Compensated Absences:

The employees are entitled 1o accumulate leave subject to certain limits, for future encashment, as per the
policy of the Company.

‘The lability towards such unutilized leave as at the end of each balance sheet date 1s determined based on
independent actuarial valuation and the recognized in the Statement of Profit and Loss.

...2.14. Taxes:
Income tax expense represents sum of the tax currently payable and deferred tax
Current Tax:
Current tax is the amount of tax payable on the taxable ncome for the year as determined in accordance
with the applicable tax rates and the provisions of the Income-tax Act, 1961 and other applicable tax laws
that have heen enacted or substantively enacted by the end of the reporting period.
Deferred Taxes:
Deferred tax is recoguised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit,

Deferred tax habilities are penerally recognised for all taxable temporary differences, Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is proby
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profits wilt be avaitable against which those deduciible temporary differences can be utilised. Such deferred
tax assers and liabilities are not recognised if the temporary differences arise from the initial recognition
{other than in a business combination} of assets and labilides in a transaction that affects neither the
taxable profit nor the accounting profit.  In addition, deferred tax liabilities are not recognised if the
remporary difference anses from the initial recopnition of poodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced ro
the extent that it is no longer probable that sufficient taxable profirs will be available to allow alt or part of
the asset to be recovered Deferred tax assets and Habilities are measured at the tax rates that ate expected fo
apply i the period i which the lability 15 settled or the asset realised, based on fax rates (and rax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabiities and assets reflects the tax consequences that would follow from
the manner in which the company  expects, based on tax rates (and tax laws) that have heen enacied or
substantively enacted by the end of the reporting period,

Current and deferred tax for the year

Current and deferred fax are recognised i profit or loss, except when they relate to items that are
recognised  in other comprehensive income or directly in equiry, 10 which case, the current and deferred
tax are also recognised 1o other comprehensive meome or directdy in equity respectively.

2.15. Cash Flow Statement:

Cash flows are teported using the indirect method, whereby profit/(loss) is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or [uture cash receipts or payments,
The cash flows from operating, investing and financing activities of the Company are segregated based on
the available information.

Cash compnses cash on hand and demand deposits with banks. Cash equivalents are short-term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments
that ate readily convertible into known amounts of cash and which are subject to insignificant nisk of
changes m value.

2.16. Iiarnings Per Share :

The earnings considered in ascertaining the company’s Barnings per share (FPS) comprise the net profit /
(loss) affer tax. The number of shares used in computing Basic EPS is the weighted average number of
shares cutstanding during the period/year.

2.17. Leases:

The company’s leasing arrangements are mainly in respect of operating leases for premises. The agpregate
lease rents payable are charged as rent in the StatementProfit and Loss.

2.18. TFair value measurement

The Company measures certain financial instruments at fair value at each reporting date. Fasr value is the
price that would be received to sell an asset or paid to transfer a liability in an orderdy transaction between
muarket participants at the measurement date. The fair value measurement is based on the presumption that
the ransaction to sell the asset or transfer the liability rakes place either:

a. In the principal market for the asset or Rability, or

b In the absence of principal masket, in the most advaniageous market for the asset or Jiability.

The fair value of an assel or 2 liability is measured using the assumptions that market participants would
usc when pricing the asset or lability, assuming that market participants act in their economic best interest,
The Company uses valuation techniques that are appropiate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable mputs and minimising
the use of unchservable nputs.
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2.19. Operating cycle:

The Company adopts operating cvele based on the project pericd and accordingly all project related assers
and liabilitics are classified mto current and non-current. Other than project related assets and liahilities, 12
months period 15 considered as normal operating cycle.

2.2, Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as 4 result of
a past event, 1t 1s probable that the Company will be required fo settle the obligation, and a reliable estinate
can be made of the amount of the obhgation.

The amount recopassed as a provision i the best estimate of the consideration required to settle the
present oblipation at the end of the reporting period, taking into account the risks and uncertainties
surroundmg the obligation. When a provis‘ion is measured using the cash flows estimated to sertle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money 1s material).

When some or all of the economic benefits required to settle a provision ate expected to be recovered
(rom a third pasty, a receivable is recognised as an asset if it is virtually eestam that reimbursement will be
teceived and the amount of the receivable can be measured reliably.

Contingent lmbilitics are disclosed when there is a possible obligation arising from past cvents, the
existence of which will be confirmed only by the occurrence or non-occutrence of one or more uncertain
future events not wholly within the contrel of the Company or a present obligation that arises from past
events where 1t 15 cither not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made,

A contingent asset is 4 possxbic asset that may arse because of a gain that is contingent on future events
that are not under an entity's control, Existence of the contingent asset is required to be disclosed when the
inflow of economic benefits 15 probable.

2.21. Recent Accounting Pronouncements- Issued but not yet effective. Applcable from 1 April 2019,
SNew Accounting Standards

On 30th March 2019, the Miosstry of Corporate Affairs ( MCA) notified Ind AS 116-Leases which is
applicable from Tst April 2019. Ind AS 116 changes the method of acconating for leases. Hxcluding short-
term and small ticket leases, the lessee would have to account for all other leases as a right-to-use asset in
their financial statements and recognise a corresponding liability to pay the lessor. THE COMPANY
would be implementing Ind AS 116 with effect from Q1 2020, In accordance with the transition
provisions of Ind AS 116 dlffelences on Ad()pl.ion \\rould be ad;usmd to ret dlll(,(‘] czumng_)s as of 1sl .z\pﬂl
2019

Amendments to Accounting Stfmdaid‘;
On 30th March 2619, the MCA made the following amendments to accounting standards:

Ind AS 12 — Income taxes (amendments relating to income tax consequences of dividend and
uncertainty over income tax treatments)

The amendment refating to income tax consequences of dividend cJasify thar an entity shall recognise the
mcome tax consequences of dividends in profit or loss, other comprehensive income or equity according,

to where the eatity originally secognised those past transactions or events. THE COMPANY does not
expect any impact from this pronouncement.

The amendment to Appendix C of Ind AS 12 specifies that the amendment 15 to be applied 1o the
determinadon of mxable profir (fax loss), tax bases, unused 1ax losses, unused rax credits aud rax mlcs
when there is uncertainty over spcome tax treatments under Ind AS 12 It outlines the fo ;
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entity has o use judgement, o detesmine whether each tax treatment should be considered separately or
whether some can be considered together. The decision should be based on the approach which provides
hetter predictions of the tesolution of the uncertainty {2} the entity is to assume that the taxation authority
will have [ull  knowledge of all relevant information while examining any amount (3} entity has to consider
the probability of the relevant faxation authority accepiing the rax reatment and the determination of
taxable profir (tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon
the probability. THIE COMPANY does not expect any sipnificant impact of the amendment on its
financial statements.

Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate 1o the existing requirements in Ind A8 109 regarding termination rights i order to
allow measurement at amortised cost {or, depending on the business model, at fair value through other
comprehensive income) even in the case of nepative compensation payments. THE COMPANY does not
expect this amendment to have any impact on its financial statements.

Ind AS 19 — Employce Benefits Plan Amendment, Curtailment or Settlement

The amendments clarfy that if a plan amendment, cortailment or sectlement occurs, it is mandasory that
the current service cost and the aet intesest for the period after the re-measurement are determined using
the assumptions used for the re-measarement. In addition, amendments have been included to clarify the
effect of a plan amendment, curtailment or settlement on the requirements reparding the asset ceiling,
THE COMPANY does not expect this amendment to have any significant impact on s financzal
stafements,

Ind AS 23 - Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is seady
for irs mtended use or sale, that borrowing hecomes part of the funds that an entity borrows generally
when calculating the capitalisation tate on general botrowings. THIE COMPANY does not expect any
impact from this amendment.

Ind AS 28 — Long-term Interests in Associates and Joint Ventutes

The amendments clarify that an entity applies Tnd AS 109 Financial Instruments, to long-term interests in
an associate or joint venture that form part of the net iavestment in the associate or joint venture hut to
which the equity method is not applied. The Company does not currently have any long-term interests in
associates and joint ventures.

Ind AS 103 ~ Business Combinations

The amendments to Ind AS 103 selating to re-measurement clarify that when an entity abmins control of a
business that is a jomt operation, it re-measures previously held interests in that business.

Ind AS 111 - Joint Arrangements

The amendments to Ind AS 111 clarify that when an entity obtains joint control of a business that is a joint
operation, the entity does not re-measure previously held interests in that business. THE COMPANY will
apply the pronouncement if and when it obtams control / joint contsol of a business that is a joint

operation
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NCC URBAN INFRASTRUCTURE LIMITED

Notes Forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in nullions)

Particulars

As At March 31, 2019

As At March 31, 2018

Nos.

Rupees

Nos

NOTE -5
NON-CURRENT INVESTMENTS

AINVESTMENTS CARRIED AT FAIR VALUE THROUGH P&L
Fuily paid equity shares (ingquoted) - (Refer Note 1)

B)DETAILS OF INVESTMENTS
IN TRADE INVESTMENTS
In Equity Shares of LKRR 10/- each, fully paid up (nnquoted)

NCC Usban Lanka (Private) Limiced

IN ASSOCIATE

In Equity Shares of Re.10/- each, fully paid up (Unquoted)
Varapeadha Real Estates Private Limited
Add/ (Less):

Share of Profit/(Loss) on Consolidation

Total

1,33,44,973

767,00

0.00

T14.99

52.01

767.00

1,33,44,973

Rupees

758.21

714.99

43,22

758.21

Note 1z Investments in wholly owned subsidiarics and limited fiability pactnership firms include interest free unsecured loans of Re. 269,95 Millions as at March 31,

2019 { as at March 31, 2018, Rs 418.40 Millions)

‘Fhese loans arc equity support and capital contzibution in nature and given for the purpose of investments in the assets of the respective entitics and are repayable
4 ¥

as and when such assots are liquidated.

ln view of the same, the said loans given were reated as investments and added to the initial cost of the equity instruments

Note 2: These Shares are pledged to M/s Varapradha Real Bstates Pye Led, ia respect of loan avaited by NJC Avenues Pyve 1.ad,

Note 3: 8 Private Limited companics have been convertered into Limited Linbility Parinerships, Previous year figures are given for respeetive private limited companics,




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019
(Amonnt in millions)

Not .
1:;.:8 Description As At March 31, 2019 As At March 31, 2018
6 OTHER FINANCIAL ASSETS
Security Deposits
Deposits - Joint Development (refer 6.2,6.h) 488.21 472,87
Depaosits - Utilities and Others 15.86 13.92
Total 504.07 486.79
G.a  |Deposits-Joint  Development  represents deposits  with  respective  land  owners against  registered  Joint  Development Agreements
(JDAs)/ Memorandum of Understanding(MOU). ‘The fands undey tespective JDA' /MOU are in the possession of the company. The company is
assessing the marker scenario and accordingly inftiate execution of the profect/s at an appropriate time.
6.b  [Deposits - Joint development are interest free, refundable deposits and the gross amount as at March 31, 2019 Rs 623.26/- Millions( PY Rs.657.26/-
Millions )
"These deposits are valued at amortised cost and the difference between the carrying values and the present value as at the IND AS sansition date is
chagged to Opening balance of Retained Tanings in case of the projects substantially in progress/completed ag at that date and in other cases, to)
Inventory.
7 OTHER NON- CURRENT ASSETS
Advances for Purchase of Land  (refer 7.2) 59.35 159.35
Tota} 59.35 159.35
7.a  |Advances for Purchase of Land represent advances paid towards two propertics during the years from 2005-2006 1o 2008-2009, in respect of which
agreements have expired Company is confident of negotiating with the respective vendors for extension of the agreements and/ or registration as per
mutually agreed terms or for recovery of advancus,
8 INVENTORIES
Materials 134.45 105.38
Work-in-progress 5,038.53 5,171.56
Finished Goaods - Tiles T'rading 40.35 41.31
Property & Development Cost 1,547.02 1,615.68
'T'otal 6,760.35 6,933.93
9 TRADE AND OTHER RECEIVABLES

{unsccured, considered good)
I'rade Reecivables 945,92 691,94

Total 945,92 691.94




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019

{Amount in millions)

NI\(;:)CS Description As At March 31, 2019 As At March 31, 2018
10 CASH AND CASH EQUIVALENTS:
Cash on Fland 042 0.31
Balances with Scheduled Banks:
- in Current Account 141.41 55 64
Total 141.83 55.95
11 | BANK BALANCES OTHER THAN ABOVE
Balances with Scheduled Banks:
- in Deposit Account 43.87 0.10
Deposits of Maturity for mose than 12 months - (refer 11a) 12.64 26.15
Margin Money Deposit 7.75 14.76
{(Lodged with banks for guarantees issucd)
Total 64.27 41.01
11a | Represents deposits for Debt Seevice Reserve Rs 12,64/~ millions including Tnterest acerued (Previous Year - Rs 26.15/-) millions, pursuant to the
conditions of T'erm Loan agreement with 1CICT Bank,
12 |LOANS
(Unsecured, considered good)
Loans and Advances to Related Parties
Advances to Varapradha Real Hstate Pyt Lid {(Associate) 514,23 326.14
Total 514.23 326.14
13 OTHER CURRENT FINANCIAL ASSETS
(Unsecured, considered good)
Reteation Money 21.64 19.36
Advances recoverable in cash or kind or for value to be received 1.85 235
Insurance Claim Receivable 5.00
Other Receivables 192.65
Total 221.15 21.71
14 JOTHER CURRENT ASSETS
Other Loans and Advances (Unsecured, considered good)
Advances to Suppliers, Sub-contractors and Others 72.58 7074
Mobilisation Advance 0.00 6.00
Service Tax Receivable/ VAT Receivable/ Advance for Sales I'ax 19,92 2571
Prepaid Expenses 0.58 1.35
Total 93.07 106.79
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NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Staternents as at March 31, 2019
(Amount in millions)

NI\(;LCS Description As At March 31, 2019 As At March 31, 2018
15 SHARE CAPITAL
Authorised
150,000,000 Viguity Sharcs of Rs.10/-cach 1,500.00 1,500.00
1,500.00 1,500.00
Issued, Subscribed and Paid Up
150,000,000 Jiepuity Shares of Rs.10/-cach fully paid 1,500.00 1,500.00
Total 1,500.00 1,500.00
15.a ] Reconcilation of the number of Shares Qutstanding:
Description As At March 31, 2019 As At March 31, 2018
serptior Number Number
At the beginning of the year 15,00,00,000 15,00,60,000
At the end of the year 15,00,00,000 15,00,00,000
15,b  |The company has only one class of shares - Fquity shares having a par value of Rs. 10/~ per each share. Fach holder of equity share is entitled to one vote per

shaze. The dividend proposed by the Board is subjcet to appraval by the sharcholdess in the ensuing Annual General Meeting,
In the event of liquidation, the holders of equity shares will be eatitled ro receive any of the remaining assets of the Company after distribution of all

preferential amounts. The distibution will be in proportion to the numbers of equity shares held by the share holdes,
15.c  |Shares held by the Holding Company:
e As At March 31, 2019 As At March 31, 2018
Description
Number Amount {Rs.) Nurnber Amount (Rs.)
N CC LIMITED - Holding Company 12,00,00,600 1.200.00 12,60,00,000 1,200.06
15.d  |Deuails of sharcholders holding more than 5% of shares in the Company:
As Ac March 31, 2019 As At March 31, 2018
Name of Shareholder
No. of Shates held % of Holding No. of Shares held % of Holding
N CCLIMITED Helding Company 12,00,00,600 80% 12,00,00,000 80%
AVSR Holdings Limited 3,00,00,000 20% 3,00,00,000 20%
Toral 15,00,00,000 100% 15,00,00,000 100%

b




NCC URBAN INFRASTRUCTURE LIMFTED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019
(Amount in millions)

Notes o Non -Current Cusrent Non -Current Current
No Description
As At March 31, 2015 |As At March 31, 2019] As At Masch 31, 2018 | As At March 31,2018
17 BORROWINGS
From Banks :
Sceured Term Loan - JCICT Bank - (refer 17.a, b) .00 258.98 327.91 428.17
Less: Disclosed under Currenr Viabilities 258 08 42817
Construction Fquipment Loan - Yes Bank (refer 17.0) 5.56 4.82
|ess 1 Disclosed under Current Liabilines 482 0.00
B) Unsecured
From Holding company - (refer 17.d) 183337 1,000.00 3,283.00 L000.00
Fess o Disclosed under Current Viabilities 1,000.00 1,000.00
Total 1,838.93 0.00 3,611.00 0.00
17.a  |The company eatered into a Faedlity Agreement with 1CICT Bank Ltd for avatling term loans aggregating to Rs 1300 Millions receivable in 5 tranches - RTL 1 -

170
17.¢

17.d

T here are ne overdad's towiards Principal or Interest as on March 31, 2019,

PPong term horrowings age net ol unamartised transactios ¢dsts of Re 0,95 Millions/ - as at March 31, 2019 { PY Rs 4.79 Millions /-)

Rs 200 Milhons; RT1. 2 - Rs 250 Millions, R0 3 - Rs 300 Millions, R'T1. 4 - Rs 350 Millions, R0 5 - Rs 200 Millions.
‘The said Term Joan consists of (ive components - K11, 41,2,3,4,5.

KL, 2,3 shall be wtilized towards repayment of unseenred loans from NCC Limited which were interalin utilized towards project development expenses of]
WNCC Urban Meadows 1, Bengaheru, NCC Urban Nagarjuna Residency, | Tyderabad, NCC Urban Gardenia, Iyderabad. RT1. 1, 2, 3 shall be repayable i 36
structured monthly instalments commencing from 15th August, 2016 and ending on 15¢h July, 2019,

RTL 4 and 5 shall be utilized towards consteuction cost of NCC Urban Gardenia, Hyderabad and NCC Urban Green Provinee, Bengatura, R'T1 4 and 5 shall
be repayable in 36 stractured monthly instalments commencing from 15th August, 2017 and ending on 15th July, 2020.

Term Loan carry an interest rate of bank's "1-Basc" rate plus a spread. The sate of interest, as ar 31.03.2019 apgregates to 12.50%.

{8) lixclusive charge by way of equitable mortgage on Company's share of Unsold units in NCC Urban Meadows 11 - Bengaluru, NCC Urban Nagarjona
Residency - Hyderabad, NCC Urban Gasdenia - Tyderabad & NCC Urban Green Provinee - Bengalura.
{b) Second and subservient chaspe by way of cquitable morigage on approx 11,545 sqft and 32,495 sqft of saleable area mortgaged to Greater yderabad
Municipal Corperation (GIHMC) in NCC Urban Nagarjuna Residency - Hyderabad and of NCC Urban Gardenia - Hyderabad, respectively.

(c) lixchsive charge by way of hypothecation on the future scheduled receivables of NCC Urban Meadows 11 - Bengalura, NCC Urban Nagarjuna Resideney -
IHyderabad, NCC Urban Gardenia - Hyderabad & NCC Urban Green Provinee - Bengalura and all the insurance proceeds, both present and futare.

{tl) Fixclustve chasge by way of registered hypothecation on the Hscrow accounts of NCC Urban Meadows 1 - Bengalur, NCC Usban Nagarjuna Residency -
Hyderabad, NCC Urban Gardenia - Hyderabad & NCC Urban Greea Provinee -
credited/deposited therein (in whatever form the same may be), and all investments in tespect thereof (in whatever form the same may be).

Bengaluru and the Debt Service Reserve (1D8RY Account all monies

{e) lixclusive charge by way of equitable mortgage os landparcel/ property located in Semmenchery en the Ol Mahabalipuram Read, Chenmi to the exeent
of T.55cres with susvey numbers 552/1A1 - 0.09Acre, 553/231A - 015 Acee, 553/2B2A - 0.16 Acre, 742 - 1.9 Acre, 743/3 - 2.57 Acres, 744 - 0.57 Acre,
745/1 - 1.43 Acre, 745/2 - 0.66 Acre.

Construction Hquipment Loan - Loass availed for purchase of Construetion Hquipments are seenred by hypotecation of Construction Hauipment acquired
out of the said Joans. These loans carry an intesest rate of 9.24 % and repayable in 37 structured monthly installments

Unsecured Loan (rom Holding Company is repayable within a period of 12 months and carry intetest rate o 12.00% per annum.
& ¥ ¥




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

Notes Description As At March 31, 2019 As At March 31, 2018
No
18 PROVISIONS:
for Gratuity 16.04 12.32
for 1Leave Encashment 16.00 8.03
Total 26.04 20.35
19 OTHER NON-CURRENT LIABILITIES
Advance from Varapradha Real Fstates Pot Lid {Associate) 1,322.03 1,319.96
Total 1,322.03 1,319.96
20 BORROWINGS
A) Secured
Term Loan - Adicya Bida Finance Limited - (refer 20.2) 550.60 556.00
Cash Credit- (refer 20.1) 39.99 39.28
B) Unsecured
From Other Corporates & Dircctors - (refer 20.¢) 1,810.00 614.00
1,810.00 614.00
Total 2,399.99 1,203.28
20.a  [The company during the curtent year, entered into a Loan Agreement with Aditya Birla Hfinance Limited for availing term loan aggregating to Rs 550 Millions.

Verm Loaw carry an interest rate of 10.50% as at March 31, 2019 by securing NCC Limited Shaves beld by Sivisha P

ojects Private Limited.

20.b {Working Capital facility of Rs.109.30 Millions s from Bank of India,Mid-corporate branch, Fyderabad | carey an interest @ 14% and is secured by:
AFirst charge on the Fixed and Current Assets of the Fagade Division by way of hypothecation
b)Equitable Mostgage of Ac.8.30 and Ac.9.60 of lands of Dhatyi Developers and Projects Pyt Led and Sushruta Real lstates Private Limited respectively.
¢fThe facility is further secured by Corporate Guarantee provided by subsidiary campanics namely Dhatei Developess and Projects Private Limited and
Sushruta Real istates Private Limited.
20.c | Repayable within a period of 12 months and carry interest rate of 12% per annum
21 TRADE PAYABLES
Supplies 266.81 236.35
Services & Iixpenses 110.36 129.68
Contractor - NCC Lid 0.00 3.55
Total 377.17 369.58
2La The Company has not received any intimation from Ssuppliers” regarding their status under the Micro, Small and Medium Jintesprises Development Act, 2006
and hence disclosures, relating to amounts unpaid as at the year end together with interest paid/payable as required under the said Act are not possible.
22 OTHER CURRENT FINANCIAL LIABILITIES
Current Maturitics of Long Ferm 1ebt 1,263.79 1,428.17
Interest Accrued but not due 64.04 4.15
Retention Money 81.27 125.15
Total 1,415.10 1,657.47
23 OTHER CURRENT LIABILITIES
Advance from Customners 1,261.59 510.80
Advanee from Others 482.48 139.14
Statutory Dues 69.00 10.51
Taotal 1,813.07 660,45
24 PROVISIONS
Fmployee benefits \?J\E) o
Gratuity 0.16 \\CQ ;
Leave FErcashment 0.09 025 o RANGR. T 0.20] 0.85
Total 0.25) o Tppy: 008t - 0.85
B
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NCC URBAN INFRASTRUCTURE LIMITED

Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

Nrg;es Description Year Ended March 31, 2019 Year Ended March 31, 2018
25 REVENUE FROM
Real Estate Division 3,145.45 1,200,22
Manufacturing Division 3.66 18.67
Tites Trading Division 115 3.34
Waorks Contracts 343.14 268.97
Technical & Professional Charges 0.49 7.59
Compensation received from KIADB 249.73
Maintenance Income 69.12 86.11
3,812.75 1,584.90
Less: GS'T, Service Tax and VAT 161.95 127,38
Less: Rebates 0.01 0.43
Total 3,650.78 1,457.09
26 OTHER INCOME
Interest income - from Banks/Others G8.03 47.62
Profit/{Loss) on sale of Assets 133.43 0.04
Credit Balances written back 4.05 (.00
Rental Income 24.31 12.33
Net Gain/(Loss) on foreign curtency transactions 0.20
Miscelleneous Receipts 0.88 1.20
Fair Value Adjustments 48.00 61.24
Total 279.51 122,42
27 COST OF MATERIALS CONSUMED
Material Consumption
Cement 119.84 66.81
Steel 128.80 44.98
Other Construction Marertals 262.39 301.20
Cost of Sales - Tile Trading 0.96 0.35
511,98 414.04
Construction expenses
Contractor Waork Bills 168.65 115.07
Property development expenses 50.78 6.39
Srores and Spares 41.80 20.44
-~ Power Charges 123 110
Transport Charges . 523 . 2.53
Labour Charges 261.16 539.92 218.22 366.75
Total 1,051.90 780.78
28 CHANGES IN INVENTORIES OF FINISHED GOODS,
STOCK-IN-TRADE AND WORK-IN-PROGRESS
Property development
- Opening Balance 1,615.68 1,609.91
» (Less): Transfer to Tavestment Property 0.00 0.00
- Closing Balance 1,547,02 68,66 1,615.68 577
Construction Work-in-Progress
- Opening Balance 5,171.56 4,941.53
- (Add): Transition impact of Ind AS 115 1,376.31
- (Lessy: Transfer to Investment Property -25.74 0.00
- Closing Balance 5,038.53 5,171.56
1,483.61 -230.03
Total 1,552.27 -235.80




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019
(Amount in millions)

NI\(I):)CS Description Year Ended Mavch 31, 2019 Year Ended March 31, 2018
29 EMPLOYEES BENEFIT EXPENSES
- Salaries and Other Benefits 110.09 103.14
- Contribution to Provident Fund and Other Fuads 11.98 10.62
- staff Welfare Hxpenses 3.16 214
Total 125.23 115.90
30 FINANCE COSTS
Interest expensc on
Term Loans 65.89 111.54
Cash Credit facility 7.20 585
Others 669.50 592.42
742,59 709.81
Financial Charges
Commission on - Bank Guarantees 1.83 0.65
Processing Charges 3.83 6.58
Bank Charpes 389 0.63
9.54 7.86
Tatal 752.14 717.67
31 OTHER EXPENSES
Repairs and Maintenance
- Machinery 269 2.70
- Others 6.40 10.78
Hige Charges for Machinery and Others 8.13 3.62
T'echnical Consultation 12.88 7.13
Warch and Ward 26.30 2141
Rent, Rates and ‘T'axes 21.69 4795
Office Maintenance 3.71 2,96
Lleetricity & Water Chavges 1.87 11.82
Postage, l'clegrams and "Telephones 1.52 1.52
Travelling and Conveyrnce 11.98 4.96
Printing and Stationery 1.94 0.96
Insurance 3.12 1.60
Advertisement 23,96 10.45
Legal and Professional Charges 8.57 4.59
Business Promotion Bxpenses 1.06 0.79
Auditors’ Remuneration 1.14 0.91
Directors Sitting ees 0.45 0.51
Muarketing Expenses IR o ERRRRRRRR I )1 TR o 8961
Debit balances written off 104.81 0.00
Miscellaneous Iixpenses 3.00 ' L 047
Total 252.36 141,73




Notes No 31 : Additional information to the Consolidated Financial Statements

32.a

Contingent Laibility:
1. Bank Guarantees furnished to Statutory Authorities and Government bodies is Rs.57.60 Millions/+ (Previous Year Ru.20.86 Millicns/-)

2 The company has received a dumand order of Rs. 30,30 Millions/- long with interest & penalty from the Office of Centeal Tax-GST Commuissionerate with respectd to service tax on fand
oweness' share in residental projects ffom the 1Y 2012-13 to 2014-15, The company as filed appeal before the Appellate Tribunal (CESTAT) apinst the order on Qctober 12, 2017,

Employee Benefit plans

i. Defined contribution plan:
The Company makes Provident Fund contribution for qualifyinyr employees. Under the Schemes, the Company is requited to contribute a specified percentage of the payeolt costs to fund the benelits.
The Company recognised Rs 10.59 Miliions/- (March 31, 2018 Rs 10.24 Millions/+) for Provident Iund contributions in the Statement of Profit and Loss,

ii. Defined benefit plan:

The Company operates 2 gratuity plan covering qualifying employees. The benefit payable is the preater of the amount ealenlated as pee the Payment of Gratuity Act, 1972 or the Company schemne
applicable 1 the employee. The benefit vests upon completion of five years of continuous seevice and once vested it is payable to enployees on tetivement or on termination ol employment. In case
of death while in serviee, the gratuity is payable irrespective of vesting. The Company makes annual contribution to the proup gratuily scheme administered by the Life Insueance Corporation of India
through s Gratuity Trost Fund, Unlanded Liability for retiving peatuily as at March 31, 2019 is Rs 16.19 Millioas/- { March 31, 2018: Wy 12.88 Millions/-). Yhe ability for gratuity has been
actuagially determined and provided for in the books.

Changes in Present Value of Obligation as at 11.03-2019 31-03-2018

Present value of obligation as on last valuation 13.24 14.83
Current Service Cost 1.93 1.50
Interest Cost 0,97 .98
Participant Contribution N/A N/A

Plan Amendments: Vested portion at end of period(Past Service) 000 1.51

Plan Amendments: Non-Vested portion at end of perdod(Past Seevice)

Actuavial pain/loss on obligations due to Change in Financial

Assumption 2 {140
Actuarial gain/loss on oblipations due 16 Change in Demographic

ASSUMPLOD [RXE3] 0,0
Actuarial gain/ioss on obligations due to Unexpected {ixperience 1.58 BRE:

Actuarial pain/loss on abligations di o Other season
ke effect of change in Foreim exchange sates
Berefits Paid 1.35 4,12
Acquisition Adjustiment

Disposal/ Transfer of Obligation

Curtaitment cost

Seltlement Cost

Other(Unsettted Liability at the end of the valuation date)

Present value of oblipation as on valuation date 16.38 13.24
Changes in Fair Value of Plan Assets as at 3t March 2019 31 March 2018

IFair value of Plan Assets at Beginning of period 0.35 0.97
Interest Income 0.03 0.07
Employer Contributions 1.13 sl

Pacticipant Contributions
Acquisition/Business Combination
Settlement Cost

Benefits Paid 1.33 412
‘The effect of asset ceiling

The effect of change in Foreign lixchange Rates
Administaative Lxpenses and Insugance Premium

Return on Plan Assets exchuding Interest lncome .03 -1.37
Fair value of Plan Assets at End of measurement period 019 0.35
Table Showing Reconcijliation to Balance Sheet 31 March 2019 31 March 2018

Funded Status -16.20 -12.88
Unsecopnized Past Service Cost .00 .00
Unrecognized Actuacial gain/loss at end of the period .00 [IXLA]
Post Measyrement Dae Vmployes Conpribution{lispectedy ... | . .. RRERY 9] RS D
Unfunded Accsued/Prepaid Pension cost N/A N/A

Fusd Agsel - : : : : 019 o ) 033
Fund Liability 16.38 13.24
Discount Rate 0 Q
Expected Netum on Phn Asser 0 0
Rate of Compensation Increase(Salary 1aflation) o ]
Pension Increase Rate N/A N/A

Average expected future service (Remaining working Lilfe) [EX¢00] n.o

Avecage Dugation of Liabilities Do (LI




Morcality Table TATM 2006-2008 Tlimae JALM 2006-2008 Ultimate

Superannuation atage-Make (] [€l]

Superannuation at age-lemale 6 6l

Altrition Rate i 1%

Voluntary Reticeneny Ipnored Bgnored

Expense Recognized in Statement of Profit/Loss as at 31 March 2019 31 March 2018

Current Serviee Cost .93 1.39

Past Service Costlvested) U] 1.51

Past Service Cost(Non-Vested) 0.0

Net Interest Cost 0. 091

Cost{lLoss/{Gainy on scrdement 0.k

Cost{l.oss/{Gain) on curtailment A0

Ner Actuarial Gain loss Q.00

Employee Expected Contribution SR}

Ner 1ifteet of changes in Foreipn Lixchange Rates N4

Benefit Cost{lixpense Recopnized in Statement of Profit/1oss) 2.87 401

Other Comprehensive Income 31 Mazrch 2019 31 March 2018

Actuarial gain/loss on obligations due to {Change i Financial

Axsumprion 0z EIRTE

f\clu;u‘in! gainfloss on obligations due ro Change m Demopgraphic Q00 000

assumption

Actuarial pain/loss on oblipations due to Unespeeted Lxperience 1.58 BRE)

Actuarial gnin/lns:: on obligations due to Othes veason

"Fotal Actuasl (gain) /losses 1.6 -1.55

Return on Plan Asset, Dxcludiog Interest Income 003 -.37

The effect of assel celling

Balance at the ead of the Period 1.57 -118

Net(Income)/ Expense for the Period Recognixed in QG 1.57 118

Sensitivity Analysig 31 March 2019 3 March 2018

Description Increasc Decrease Increase Decrease
Discount Rate (-/+ 0.5%) 1330 17.57 1234 14.23
FaChange Compared 10 base due 1o sensitivigy -6.58" 7.24™% -0.80%% FAMS
Satary Growth (-/+ 0,5%%) 17.3% 1544 FROT 12.45
SaChange Compared to base due to senstlivity 607 S5.74% 6.25% -394
Attrition Rate (-/+ 0.5%) 1641 16.33 13.27 13.21
Y%Change Compared to base due to sensitivity g AL 19%, (0.20% 0,200
Mortalily Rate (-/+ 16%) 16.52 16.24 13.35 13,12
SChange Compared to base due to sensitivily 0.85% -0.83% OB6% -(LB6M
Table Showing expected return on Plan Asset at end Measurement

Period 31 March 2019 31 March 2018

Cursent lability 16 056

Non-Current Liabilily 16.22 12.67

Net Laability 16,38 13.24

32.¢. Depreciation with effect from Apil 1, 2014 bas been provided adopting the uselul file of the fixed assets and wansition provisions welating thereto as specilicd in Schedule 11 to the Companies Act,
23,
32.d. Earnings per Share
{Amount in millions)
Year Ended March 31, 2019 Period Ended March 31,
S.No Particudars 2018
) Net Profir/ {Loss) available for cquity sharcholders 135,87 861
Nos, MNeos,
b} Weighted Average number of equity shaves for Basie BPS 13,000,000 13,0,00,0600
) Weighted Average number of equity shares for Biluted 118 135,00,00,008) 130000000
&} Jiaee value per share 10/- 10/~
o) Bagic and Dituted T3PS

091

1154




Note 32.e.1

The effect of adopting Ind AS 115 as at April 01, 2018 was as follows (" in miliions)
Increase/
{Decrease)

ASSETS

Cusrent Asscts

faventories S - 1,376.31

e L N . o . (33455)

Corerent Lisbilisias s A

Advances from Customer . “ o S . {1,236.23)

Total adjustments to Equity . (1 9457)

Note 32.¢.2

Set aut below, are the amounts by which cach financial statement line item is affected as at and for the year ended 31 March 2019 as a result
of the adoption of Ind AS 115, The adoption of Ind AS 115 did not have a materiat impact on OC] or the Company™s operating, investing
and financing cash flows. The first column shows amounts prepared under Ind AS 115 and the second column shows what the amounts
would have been had Tnd AS 115 aor been adopted:

Statement of profit and loss for the year ended March 31, 2019 (" in millions)

Ind AS 115 Previous Ind Increase/

AS (Decrease)

Income o . T
Rp_\_rpnuc from Operations 3,797.85 - 3,008.84 789.01
Expenscs | L
('Zliﬁtlgcs in Inventories of Work in Progress 1,552.27 870.68 681.59
Profit after tax as per statement of profit and loss 126,32 - 189 107.42
Eamings pet share of f.lcc value of ¥ 10 cach, - o
Basic and Diluted - ¥ 0.84 0.13 0.72
Note 32.e.3
Balance sheet as at March 31, 2019 (" in millions)

Ind AS 115 Previous Ind Increasc/

A3 (Decrease)

ASSETS
Cuscent Assets . e
Inventorics 543377 4,739.05 694.72
Trade teceivables - 54592 1,150.45 (204.53)
Current Liabilitics
“Advances from Customer . - 1,261.59 684.25 577.34

"I'he nature of the adjustments as at April 01, 2018 and the reasons for the significant changes i the balance sheet as at 31 Magch 2019 and
the statement of profit or loss for the vear ended March 31, 2019 are described below: ™ 77 T

"the company has assessed and determined thas the performance obligasions for all its tevenue streams are performed at a poing in time.

or Transition to Ind AS 115, the Compaay has applied the modified retrospective approach to contract that were not completed as of 1
April 2018 and has given impact of Tnd AS 115 application by debit to Inventory by Rs. 1376.31 millions, credit to Advance from Costomer
by Rs. 1236.33 millions, credit to ‘T'rade receivables Rs. 334.55 millions and net impact of above debited to retained carnings as at the said
date by Rs. 194.57 millions. Accordingly the comparatives have not been restated and henee not comparable with previous period figures.

Due to the application of Ind A8 115 for the year ended 31 March, 2019, revenue from operations higher by Rs. 789.01 millions, net profie
is higher by Rs. 107.42 millions and change in work in progress is higher by Ra. 681.59 millions, vis-a-vis the amounts if replaced standards
were applicable,

Due to the application of Ind AS 115 for the year ended 31 March, 2019, laventory is higher by Rs. 694.72 millions, advance from

Note No.25




32.£ Uhe subsidiary companies and Associate considered in the consolidated Rnaneial statements are:

Name of the Subsidiary

Country of Incorporation

Proportion of Ownership Interest

Current Year

Previous Year

Dhati Devclopers And Projects Private Limited
Sushanti Avesues Private Limited

Sushruta Real fstates Private Lamited
C8VS Property Developers Private Pimited
11C Homes Private Limited

MA Propercly Developers Private Limited
Sushanthi Housing Private Limited

Vera Avenues Private Limited
Sei Raga Nivas Ventures Peivaie Lirmited
Vara Infrastructuree Private Limited

Sradha

Reat Fistates Povate Limited

Maltelavanam Property Developers Private Limited
NCC Urban (Lanka) Private Fimited
NJEC Avenues Privare Linvited”
Siripada IFomes Private Limited
Nagarjuoa Suites Private Limited

NCC Urban Homes Private Limited
NCC Urban Meadows Private Limited
NCC Urbran Yentures Private Jimited
NCC Urban Villas Private Jimited
Associate:

Varaprada Real Ustates Private Limited
Partnership Firm:

NR Avenues

Limited Liability Partnership Firms

AKEHS

Homes LLP

S1i Raga Nivas Property Developers L)LP
VSN Property Developers 11D
Kedarnath Real Bstates LLP

MNandyala Real Hstates 11,1

PRG Fstates LLP

Thrilckya Real Fistates LLD

Varma Tnfrastructure 117

india
Indin
Tndia
India
India
India
India
India
India
Inclia
India
lndia
Sri Laoka
India
India
India
tdia
India
India
Tndlia

india

Tndsa

India
India
India
India
Inddia
Tndia
India
Tuckia

TO0%,
100%
100%,
100%:
100%
100%
1005
10054
100%,
100%
100%a
1000%
T00%
100
100%
1000
10040
100%
0%
1)

40%

100%

100%
10G0%
T0U%,
1005
T00%
100%
100%
100%

100%
100%
100%
100%
100%
100%
100%,
100%
1O
LG
100
130%a
100%
100%
100%
100%
100%
16G0%
100%
100%

A

100%

100
100%
100
100%:
0
OO
100%
100%:

2.
324,

In respect of a subsidiay company, NCE Urban Lanka (Private) Limited, there are no teansactions since incompozation, hence net considered for consolidation,

Retated Party Transactions

32,61 List of velated parties and relationships:

A
1
B

L R L L S TU R R

o

10
1"
12
13
15
16
17
18
19
2
21
22
B
23
2
2
2
2
28

-

[
=

Al

3
k
3
D
34
15
36
37
Kt
34
40
Lo}
a1

oo

1olding Company

NCC Limited

Subsidiaries

CEVS Property Developers Private Limited

Dlatd Developers Private Linited

JIC Homes Peivate Limited

e Edmited
Mallelavanam Properiy Developers Private Limsied

M A Property Developers Privag

Sushanti Monsing Private Limited
Sraciba Real Vstaces Prvate Limited
Sughrutha Real Estate Private Limited
Sri Rag Nivas Ventures Prvate Limiced
Sushantt Avenues Private Limited
Vera Avenues Private Linmied

Var Jufrastructure Private Limited
Siripada Homes Private Limited
Nagarjuna Suires Private 1imited
NCC Usban Ventures Private Limited
NCC Usban [lomes Private Limited
NCC Lithan Meadows Private Limited
INCE Utban Villas Private Limited
INECC Lirban (Lanka) Privace Lamiced
NIC Avenues Privace Limited

Limited Liability Partnership
AKS Homes LLP

Sri Raga Nivae Praperty Developers 110
VSN Propesty Developers 11D
Kedarnath Real simees LLP
Nandyala Real Estates L1

PRG Bstages 1L1P

Thrilekya Real states 1,00

Varma Infastructure LI

Fellow Subsidiary

NCC Vigag Ushan Infeastruenure Limited

Pataitap Ropeway and Resoris Limited

Nagarjuma Construction Company Internarional 11,0,

Key Management Personnel (KMP) & relatives of KM
Sri AAN Rangn Raju, Dicector

Sri AG.K Raju, Divector

Sei MR Al |, Managing Divector

Smr A, Bharachi Raju, Whole Tiase Divector

Sri. 5. R.Rajn, Whole Time Divector

Srintvasa Rao G, Chiel Fnanciat OQfficer

Rajesh Kumar Yadav, Company Secretary
Associnles
Varapradha Real Listates Private Limited

F Emerprises owned and significantly inNuenced by key management personnel or theér refatives

42
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Seba BRelated Pary transactions dusing the year ended March 31, 2019 arc as follows:

(Amonnt in millions)

amdl sigaificantly
5. No Particolucs Huldiog Conspany Key Management Pezsonnel Subsidinries Assaciate Fellow Subsidiary influcnced Ly
and their celutives key manageniens
personnel oz
their relatives
b JUnseeured Loans taken 1,095.54 BUAi ST
1 A4702 pxes
2 |Hnsecured Loass Repaid 2545 M 103,00 20,00
1,246,904 300
3 Povesunents D00 100 0.00)]
1,00 friK R
4 [ Mollization Advance Received 10.11))
.00
5 | Advanee pranted/ Received) €10 15809 305
L oy 23y
6 | Real ostake sales 1100
e
7 |Sabes {in Facade) 1.9
tRLS
B fPuschiuse of Fised Assers 496 880
10N
& [laterest recanved facomed .04 G471
L.00 4429
10 | Contractor Work Bilfs 1.4H))
A0
1 [Managerst Remuneation 12,04
1m0
12 |Reimuneration to CFO d C8 2
2K
13 flecest paid /Peovided 497.27 137
A8 T 789
4§ Remn Paid/Provided (153 2.50
3.53 244
Credit Balances a8 on March 31, 2019
15 N imitect 2,819.80
S 3M 48
16 {NJC Avenues Privaw Limired 045
H47
17 Al vl Vendeaia Ranyse Ratju 49,64
Q.0
TR AN Gopala Krishoam Raju 3224
1.7
Debic Baianees as on Masch 31, 2019
" Varaprhha Real Usares Private Limitect 34123
326,74
B NCC Vieag, Urban Tnfrastaciare limired M5
Ja2
o Pamitop Ropeway and Resorts Brivate Limited ALY
04

AZE3. Diselosure in vespect o ransactions which e more than 1% of e 100 tGansctions of the sanm ype with

vebuted parties during the vear.

(Aot in mifione)

Pariiculurs

Year Bnded
31 March 2019

Year Eoded
Ak March 2018

Unsecured Laans taken

NCC Limired 1,415 .59 1,520,748
AVER Hloldings iPavate Finvited SULHY
Unsecured Loans repaid
NCC Linited 2,545.31 1,246.9.1
AVER Holdings Private Limited 20044
Advance geanted /(Taken}
NCC Vizag Urbian Infnstuce Limired .02 (R
Parsitop Ropeway sl cosorts Privare Lainited .04 1194
Varapradha Real Hsrates Pavate Limsited 188649 722K
Sales (Fagade Divisan)
NCC Limited L B8
Purchase of Fixed Asscts
NCEC Linuited #.96 0y
N Constructon Company Iueevvarional 1.1.0. .80, 0.0
Intercst paid/provided

497.27 ARO3
Manpgerial Rensuneration
St A, Bharathd Raju, Whole Fine Director 60 400
Sri.1 8 R Rajn, Whele Time Director 46000 64K
Remuneration o CFO aad CS:
Srinivasa Rao €3, Chief Financial OF 1496 167
Lajesh Kumar Yiday, Compaoy 195 u.3
Rent Paid
N Limited 1153 053
Hinterprises owned and significantly nfuenced by KA or their rlatves 2.50, 2.H)

T

BANGALORE
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32 Deferred Tax Asset

Deterred Fax Asselas 2 March 31, 2009 compuises of the following,
{Ansount in milliens)
Description Yerr Ended Year Ended
A March 2019 31 March 2018
() Beferred Lax Assets on Timing differences duoe 1o :
Provigon for Leave Encashment and Gratuity 5.38 12,34
Business loss 0356 779
idepreciation
MAT Credit Entiticnsent 1545 697
Total ; 87.39 97.25¢
(B). Deferced Fax Liabilitics on timing differences due to;
Depreciation 174 18.58
Totak 374 18.58
Net Deferred Fax Assct (A-B) 83.65 78.67
Defersed tax assels (Net)
Significant components of deferred tax (linbilities) / assets for the year ended March 31, 2019
(Amount in mitliens)
it Recagnieed i
Description Opening balance Recognised in profit or loss roognIse m-olhcr ‘Tatal
compreliensive income
Deferred rax (ebifities) fassers in vebition to:
Froperty, plant and equipment -B46 472 37
71904 -14.38 63.56
ployee benefits 12.34 -395 L]
MAT Credit Hement 6497 B8 15.45
48.79] -5.14 0.00 83.05)
32k Unrecognised deductible temporary differences, unused tax losses and vunsed fax credits
{Amonnt in millions)
Asat Ast
March 31, 2018 March 31, 2017
Deductible temporary differences, unused s losses and tnused tax ceedits for
-long-term capital loss - -
~unused tax credils A
32.1 (Amount in millions}
Year Ended Year Ended
21 Mareh 2019 31 March 2018
‘Tax Expense
Currenst Tax 44.20 00
200 1.0
a.00 0.00
5.56 -32.76.
Income tas velating to items thin will not be vechussitied 1o profi or foss
“Lotal 49,78 -25.76
Income tax eredit / (cxpense) recognized in Other Comprehensive Income:
(Amount in millions)
Year Ended Year Ended
3% March 2019 31 March 2018
Tax effcet on acheial gains/losses on defined benefit ablignions 043 0.4H)
T effeer on forcign carrency transtation differencey (1.0H) L0
‘Toral -0.43] 0.00

BANGALORE

FRN: 0031358




32 Fioaucial ingtruments

Capital management
The Group’s capital mamigemiont objeenve is (o maxinvise the total shurcholder tetrn by oprimising cost of capital through fesible capital stietore that supports growth. Further, the Group ensures
optinwal credit visk profile to mainin/enlaoce coedit mting,

The Group determines the amount of capital required on the basis of
ey basreowings, The Goowp oonitors the capital stosctre on the by

armud] spestg, plan and long-term stratepic placs, The fundoyg requirements are met through interaat acen
s of Ner debir v eyuity vatio and matuity profile of the averall deb porfolio of the Growp.

o long-term/short-

Hor the purpose of capital management, oy
cash equivatents.

al includes issued equity capital, seeurities premium and il other revenne reserves. Met debt includes afl Tong wid short-teom borowings

s reduced by cashoand

The following rable summarises the capird of the Grow: {Amount in milions)
As al As at
Maxch 31, 2059 March 11, 2018

Equity 1,611.85 £,671.69|

Short-term burtowings and careent portion of long-teem debr 2,399.99 1,2000.28

Lang-rerm debt 1,838,093 3,61 100

Cusel Maturities af Long Term Debt 1,263.79 1,424.17)

Cashand cash equivalents 14183 -55.95)

Net debt 5,300.88 6,186.50 -
‘Totai capital (equity + mez debe) 6,972.73 7,858.19

Categorics of financial instruments (Atound i millions)
As at As at
March 3§, 2019 March 31, 2018

Financial agscis

Measured at fdr value through profic or foss (FYTPL)
Aandarorily measured:

k siments in ather gatitics 16700 58.21
JDA Depasits 488.21 172.87
Measureld at aortised cost
Frade and other receivables 24592 69164

Other ewrrent Bnane 2115 28

Finaecial linbZities

Barrowings 1,238,492 4481428
C 05 -deasuered at cost 1,792.27 192705

Liguidity risk management
Thwe Company mige:
fina assets and |

liquiclity isk by ining adequate reseeves, banking Telities und reserve bomowing Faibisies, by continuously monic

s of addinenal undown f

g forecist and sctual cash Bows, and by matching the manwity profiles of

s that the Compuny bas atits disposal w eeduee figuidity «

The rble below provides details regarding the contractual maturities of Gaancial labilities inchuding estmted intere ymweats 43 at Macch 31, 2019

{Amsount in mitkons)

Casrying upeo 1 yeas 1-3 year More than 3 year Totsl contracted
amonnt cash flows

Accounts payible and scceptances kyrR 3 37717

Hoveowings and iterest thereon 423892 423892 AL +,238.97]

fiabilities [ EA ] [ ERNI 1,415.104
6,031.1% 6,031.12 -0,00 0.00 6,031.19

The table below provides derils of financial assers as at Junedd, 2008:

Careying value is Fair value (Amount in millions)
Carrying
amount

Teide receivables 945.02

Investments 16700

Loans 50007

Other financi s 221,151

Bank balaeces other than Cash and Cash equivalenes 64.27

T'easl 2,G44.25

at Auech 31, 2008

Tho tble beknw provides deails regarding the contrenml waturitivs of Goanciad labilitics inclading estimated interest pagnent
(Amount in millions)

Carrying upto 1 year 1-3 year Marg than 3 year Total contracted

amouul cash Mows
Aceounts pagable sind neeeprances 369.58 26058 360.58
Borrowings and interest thereon® 481428 32791 4,814.28]
Other fioancwl habilies 1,557.47 1,557.47
T'ntal 6,741.33 22191 0,60 61433

ides deaibs of finaacil

Fhe table below provi 15 3 ¢ March 31, 2013

Carsyhnge value is i (Amount in miitions)
L Cnaeying
amount

Teady recensddes G91.94

75521
Loans 486.79
Orher finangi T
Jiank babawces other than Casl and Cash equivalents 4101
Total 2,055.61

Tnancial risk managemeat oljectives

The Company has adequare istemal processes Lo assess, monizor and mannge Brancial dsks. These teks inclade misdke and creit

{inchuding mrerest ie

Market risk
"The Company's

il nstruments are exposed ro market e changes. The Company is exposed o the following sgnificant mackes 6

Interest vate risk
Marker risk exposure

¢ mewsured wsing sensitivity analysis. There has be

e o the Company's exposue o market visks or the manner in whicl these risks e beimg manaped wsd meisared.
Tnterest rate risk masagement

: wisk is the risk Haar the fir vadue o futwe cash Nows of 3 fnane mens will fluctware because of changes in marketinteress eates. The Company’s
warker inteuesr races velates primadly 16 the Company’s debt obligntions wich Goating itecest

Tntevest o

ssposnre o the tisk of changes in
o investmients.

The Company’s borrowings magosly consists of PMrojeet funding loans, having fined wate of interest (e

ated ar every 3 yencs nteoval) .

Credit rigsk management

Credlit visk refecs ro the visk thac commterpary will default on ivs comtracl obligations resulting in financial loss w rhe Company.

Fhe compuny primarily deals with the eeal ¢ es. The pe iun of the propertics s handed over ta the casomess only after the reveipt of vhe end
Hlunee, the eredit visk with respeet v the siles /recevables is liniced




Note no: 32.0

Net Assets i.e. Total Assets minus Total Liabilities Share in profit or loss
As% of AT ot
5f o, Pasticutars Lansolida] Ameunt in Consolida
ted net Mns Consolidation Adj Net Amtin Mns | ted Profit | Amount in Mns
1|NCC URBAN INFRASTRUCTURE LTD - STANDALONE 999 1,562.89 97.66 1.063.23 22400 2964
INVESTMENTS 1LUT5AH
5UB
quity Sluwes af Rs.30/- each, fully paid up (Unquoted)
FCSVS Property Developers Private Limited [3RY 13.29 1831 REREY) (395 RIAHH
2| Dhatri Developers Private Limited {4 03.89 Gid2 -0.23 XL 0ol
31 C Homes Private Limited UdFrn 18.36 839 0.2 (VXL K0
{iM A Property Developers Private Limited Ui 17.49 A7 52 .03 0.ty {0.4]
3| Maltelavanam Property Developers Private Limited 0 9.9 208 Bl [ERE 01
o] Sushanti Housing Private Limited (FREL 17,49 17.32 03 0% A5
7iSushrutha Real Estate Private Limited 0.6 17.72 A7 AL19 B -0
8| Sushanti Avenues Private Limited 0% 46,704 682 040 AN e -0l
9] Vera Avenues Private Limited D0 IZRES BRSNS A5 LS ARUE
1UINJC Avenues Private Limited (Refer Note 2) RIRENY (142 0.5 002 {404 AL
111NCC Urban Ventures Private Limited 0.0 0.0y A8 009 0.0 -4.01
12t NCC Urban Homes Private Limited [IAVEN 009 ALTH 09 0.48% 044
13| NCC Urban Meadows Private Limited wirs D00 A0 ALY 0.0%% 002
14{NCC Urban Villas Private Limited 0ty 0000 ain AR 0.0% .02
15! Nagarjuna Suites Private Limited (L .00 A1t LG 0.0 RIS
1415radha Real Estates Private Limited {1 Nixi] 050 150 A3 Ry
17| Vara Infrastructure Private timited 0.1 -0.00 RO -1.30 3% A1L37
|85¢F Raga Nivas Ventures Private Limited A0 -ha A0 -1.99 (L% L01
fa[Siripada Homes Private Limited 0.0 8.00 150 L5 -0.3% 037
LIMITED LIABILITY PARTNERSHIP
1 {AKHS Homes LLP D% (.53 6.4 [RY5) 0.0 (i3t
215ri Raga Nivas Property Developers LLP [ RV £.98 Bz 046 0.4% Rt
3IVSN Property Developers LLP O 902 -R97 0.6 {.0%0 AL01
1|Kedarnath Rea! Estates LLP E50 3818 3.3t 24.88 18.3% 24.66
5{Nandyala Real Estates LLP 08" 40,34 2749 1285 9.3%% 12,51
6| PRG Estates LLP nav 7146 -59.09 12.36 D.20% 12,34
7|Thrilekya Real Estates LLP 1.3 3561 -3 2087 15.4%% 269
#|Varma Infrastructure LLP 1.8% T9.87 5080 20.07 2004%% 27.49
PARTNER SHIF FIRM
1{NR AVENUES v A (L4094 -0
__IN ASSOCIATE
Itvarapradha Real Estates Private Limited 3.2 FOT.00 SAERD] 3201 6.5%n 879
Total 100%]  2,882.25 0.00 161185 100% 13474
Consolidation 1,611.85

FRN: 00313551 2




Pair value of Branclal assets and finaccial Babifities that are not measnred /1 fadr value (Lan fair vadue disclosures are regquined)

(Amount is Rupees)

Pasticulazs As At Macch 33, 2019 As at 31 Mazch 2018
Careying amonnt Fair valoe Cacrying amount Taie value

Fluancial axseis
i Al assers wt wmotised cost
Gty Cash and bank balances 2UH6. 1 206.10 26.9G 26.96
(€] Trade receivables 45,42 9.15.92] 9194 69194
(v} Orher finanvial assets 221.15 RIS 217 2L
Tinaneial tiabilitics
Financiat fiabiliies ar amonised cost:
() Borrowings H23R.42 423802 L8128,
) Uratele: payables ITRIT A77.17 36Y.58;
(&) Other Financiat bilities 1,115,141 1,415.10 135747 1,557.47

Note : In ease af teade receivables, cash and cash equivalents, trade payables, horrowings and other Bnancial assets and liabilltics it is assesaed that the fair values approximace their eacrying
anrounds largely due o the shost-term maturities of these instruments,

32, Fgres of previows year liave been regrouped/re-rmnged wherever necessary 1o conforn 1o the careent year presentation.

Signatares o the Motes of Accounts 1o 32,0,

for K.J>.Rao & Co. Far acl on behalf of the Board

Cluetered Accotants

FRN 0031358

Memberslip No: 022812

Place: Hyderalad
Hyderabad, May 08, 2019

haging Director
'EIng
QQQ IN-G2672.3

o

LIy NN AN
G, Srinivasa Rao
Chief Financial Officer

J.8.R.Raju
Liircerar
INNOII56196

?@ \{ﬁ'a«w@av‘

Rajesh Kumiar Yadav
Company Secretary
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INDEPENDENT AUDITOR'S REPORT

To
The Members of
NCC Urban Infrastructure Limited

Report on the Standalone Indian Accounting Standard (Ind AS) Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Slatemenls of NCC Urban
Infrastructure Limited (“the Company”), which comprise the Balance Sheet as at 31 March, 2019,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS Financial Statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
{(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019,
and ifs profit (including other comprehensive income), changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the standalone Ind AS TFinancial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone Ind AS financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Fthics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the standalone Ind AS financial statements.

Key Audit Matters (KAM)

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone Ind AS financial statements of the current period. These malters were
addressed in the context of our audit of the standalone Ind AS financi tements as a whole, and

Branhches f?go 0&\\/
Hyderabad : 3rd Floar, D1, 6-3-652, Kautilya, Somajiguda, Hyderabad - 5@6 h.: 040-23322310
Mysore : 74, 2nd Main, First Stage, Vijayanagar, Mysore - 570 017, Ph.: 0821-2517971
Chennai : Flat 2-A, Second Floor, Shruthi 3/7, 8th Cross Street, Shastrinagar, Adayar, Chennai - 600 020, Ph.: 044- 24903137 / 45511564



in forming our opinion thereon, and we do not provide a separate opinion on these matters. . We
have determined the matters described below to be the key audit matters to be communicated in
our report.

KAM How our Audit Addressed the KAM

Implementation of Ind AS 115 - Revenue | Our audit procedures included the following;:

from Contracts with Customers

o We reviewed the assessments and
judgments made by the Company in
determining  that their performance
obligations are performed at a point in
time.

¢  We obtained and understood the processes
followed and systems established around
transfer of control in case of real estate
projects.

¢  We performed tests of details on a sample
basis, and inspected the underlying
customer conftracts, sale deeds and
handover documents evidencing transfer
of control of the asset to the customer on
the basis of which revenue is recognized at
a point in time,

¢«  We reviewed the disclosures given in Note
No.31e to the financial statements.

The Company has implemented Ind AS 115-
Revenue from Conlracts with Customers from
Tst April 2018. Under Ind AS 115, the
performance obligations (sale of real estate
units to customers) are satisfied at a point in
time. However, prior to implementation of
Ind AS 115, the Company was recognising
revenue on the basis of percentage of
completion method as required by Guidance
Note on Real Estate Transactions {Revised).
The Company has opted to adopt modified
retrospective approach pursuant to transition
provisions of Ind AS 115 and accordingly, the
net impact due to the change in accounting
policy  for  recognition of  revenue
of Rs 194,57 million has been adjusted to the
reserves of the Company as on 1st April 2018,
Application of Ind AS 115, requires significant
judgement in determining when control of the
goods or services underlying the performance
obligation is transferred to the customer.

Responsibilities of Management and Those Charged with Governance for the Standalone
Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position and financial
performance of the Company and cash flows of the company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes the maintenance of adequate accounting records in accordance with the provision of the
Act for safeguarding of the assets of the Company and for preventing and detecting the frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the




standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the audit of Standalone Ind AS financial statements

Qur objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstalement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone Ind AS financial
statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate fo provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to
design audit proceduses that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls,

¢ DBvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion.
Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s




« report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements including the disclosures, and whether the financial stateinents represent the
underlying fransactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matlers
that were of most significance in the audit of the standalone Ind AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

A. As required by the Companieé (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1, a statement on the matters specified in the paragraph 3 and 4 of the order.

B. Asrequired by section 143(3) of the Act, we report that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

¢) The Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are
in agreement with the books of accounts;

d) In our opinion, the Balance Sheet, Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity, and Cash Flow Statement




f)

Place: Hyderabad
Date: May 08, 2019

comply with the Accounting Standards referred to in section 133 of the Companies Act,
2013, read with Rule 7 of the Companies (Accounts) Rules, 2014;

On the basis of the written representations received from the directors as on March 31,
2019, taken on record by the Board of Directors, none of the directors are disqualified as
on March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended: In our opinion and to
the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with
the provisions of section 197 of the Act.

With respect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, refer to our separate report in
“Annexure 2”. Our Report expresses an ummodified opinion on the adequacy and
operating elfectiveness of the Company’s financial controls over financial reporting.

With respect fo the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

the best of our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its standalone
Ind AS financial statements - Refer Note No. 31.a

if) The Company did not have any long-term contracts including derivative
contracts for which there were any material foresecable losses.

if) There were no amounts which were required to be transferred to the Investor
Iducation and Protection Fund by the Company.

Tor ICP. Rac and Co.

Chartered Accountants

Firm Reg. Na: 0031355
el e

N

K. Viswanath
Partner
Membership No. : 022812
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Annexure -1 to the Auditors” Report

(Referred to in paragraph A under "Report on Other Legal Regulatory Requirements” section of our
report of even date to the members of NCC Urban Infrastructure Limited)

We report that:

1) (a) The Company maintained proper records of fixed assets showing full records, including

3)

4)

5)

quantitative details and situation of fixed assets

(b}According to the information and explanations given to us, the fixed assets have been
physically verified by the management at regular intervals. No material discrepancies were
noticed on such verification of fixed assets.

(c) The title deeds of immovable properties held by the company are in the name of the
Company.

The inventories have been physically verified by the management during the year. In our
opinion the frequency of such verification is reasonable. No material discrepancies were noticed
on such physical verification.

According to the information and explanations given to us, the company has granted interest
free loans to companies, limited liability partnerships covered in the register maintained under
section 189 of the Act. The yearend balance of the loans is ¥ 269.95 millions In our opinion,

a) the terms and conditions of the grant of such loan are prejudicial to the company’s interest.

b) there is no stipulated schedule of repayment as such loan amount will be repaid to the
company either on realization of lands or completion of projects.

c) as the loans are interest free in nature, clause (iii)(c) of paragraph is not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not advanced any loan to any director, given any guarantee, provided any security in
connection with any loan taken by any director or made investment through more than two
layers of investment companies as per the provisions of the section 185 and 186 of the Act.
Accordingly, reporting under clause (iv) of Paragraph 3 of the Order is not applicable.

According to the information and explanation given to us, the Company has not accepted
deposits to which directions issued by the Reserve Bank of India and the provisions of section
73 to 76 or any other relevant provisions of the Companies Act, 2013 were applicable.
Accordingly, reporting under clause (v) of paragraph 3 of the Order is not applicable.

The maintenance of cost records has been specified by the central government under section
148(1)(d). We have broadly reviewed the books of accounts maintained by the company
pursuant to the rules made by the central government for maintenance of cost records under
section 148 of the act, and are of the opinion that prima facie the prescribed accounts and
records have been made and maintained. We have however not made a detailed examination of
the cost records with a view to determine whether they are accurate and complete.
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Accordir ormation and explanations given to us and according to the books and
records as produced and examined by us in accordance with the generally accepted auditing

g,
e to
practices in India, in respect of statutory dues:

a) The Company is regular in depositing undisputed statutory dues including Provident Fund,
Employees” State Insurance, Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of
Bxcise, Value Added Tax, Cess and other statutory dues applicable to it with the appropriate
authorities. There were no undisputed amounts payable in respect of provident fund,
income tax, sales-tax, service tax, value added tax, cess and any other statutory dues which
were in arrears as at March 31, 2019 for a period of more than six months from the date they
became payable.

b) According to information and explanations given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise or value added tax that have not been

deposited on account of any dispute except as below:
Name  of | Nature of dues | Amount (¥ | Period to which it | Forum where dispute
the statute in millions} | relates to is pending
Finance Service Tax 30.31 2012-13 to 2014-15 CESTAT
Act, 1994

8) In our opinion and according to the information and explanations given to us, the company has
not defaulted in repayment of its dues to banks & financial institutions.

9) According to the information and explanations given to us the Company has not raised any
monies, during the reporting period, by way of initial public offer {including debt instruments)
or further public offer. The Company has not raised any monies, by way of term loans during
the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

10) During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the year, nor have
we been informed of such a case by the management.

11) According to the information and explanations give to us and based on our examination of the
records of the Company, managerial remuneration has been paid/provided during the year in
accordance with the requisite approvals mandated by the provisions of section 197 read with
schedule V to the Companies Act 2013.

12) According to the information given to us, the Company is not a Nidhi Company. Accordingly,
reporting under clause (xii} of paragraph 3 of the Order is not applicable,

PR T IS S S
Lontinuaton Sheet
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13) According to the information and explanations given to us and based on our examination of the
records, all transactions with the related parties are in compliance with Section 177 and Section
188 of the Act where applicable, and the details have been disclosed in the Standalone Ind AS
Financial Statements, as required by the applicable accounting standards.

14) According to the information and explanations given to us and based on our examination of the
records, the Company has not made any preferential allotment or private placement of shares or
convertible debentures during the reporting period. Accordingly, reporting under clause {(xiv} of
paragraph 3 of the Order is not applicable.

15) According to the information and explanations given to us and based on our examination of the
records, the Company has not entered into any non-cash transactions with any directors or
persons connected with him. Accordingly, reporting under clause (xv) of paragraph 3 of the
Order is not applicable,

16) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

For K.P. Rao and Co.
Chartered Accountants

,K Viswanath
Place: Bangalore [,f/Partner
Date: May 08, 2019 / Membership No. : 022813

/
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“Annexure 2” to the Independent Auditors’ Report

(Referred to in paragraph B(g} under "Report on Other Legal Regulatory Requirements" section

of our report of even date to the members of NCC Urban Infrastructure Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NCC URBAN
INFRASTRUCTURE LIMITED as of March 31s, 2019 in conjunction with our audit of the

standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under

the Companies Act, 2013,

Auditors” Responsibility

Our responsibility is te express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by Institute of Chartered Accountants of India (ICAI) and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and

maintained and if such controls operated effectively in all material respects.

1
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgments, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting

includes those policies and procedures that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2) provide reasonable assurance that fransactions are recorded as necessary to permit
preparation of standalone Ind AS financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the
company; ancl

3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on

the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including

the possibility of collusion or improper management override of controls, material misstatements

Lontinuation Sheet, .
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due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the Internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the “Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by

the Institute of Chartered Accountants of India”.

For K.P. Rao and Co.
Chartered Accountants
Firm Reg. No: 0031355

. Viswanath.
Place: Bangalore Pariner

Date: May 08 2019 / Membership No. : 022812




NCC URBAN INFRASTRUCTURE LIMITED

BALANCE SHEET AS AT MARCH 31, 2019

{(Amount in milfions)

Desceription Notes As At March 31, 2019 As At March 34, 2018
ASSETS
1. Non-Current Assets
(@) Property, Plant and tguinment
Tangible assets 3 100.38 68.80
() lnvestment Property 4 75.78 51.24
(c) Financial Assers
(i) lnvosiments 5 1,241.17 1,321.14
(i) Others 4 504.07 486,79
(d) Deforred 'fax Assets(acty) 83.65 88.79
(e} Other Non-Current Assets 7 59.35 159.35
2,064.40 2,176.11
2, Current Asscts
() Inventories ] 543397 5,607.35
{3 Yinancial Assers
{) Trade and other receivables 9 94592 691.94
(i) Cash and cash equivaleaws 14 140.95 52.94
(i) Bank balances other than (i) above 11 64.27 41.01
{iv) Loans 12 514.23 326,14
(v} Other curreat financial assets 13 28.50 2172
{¢) Current "Iax Asscts (Ncl) 47,76 23.90
) Other Currenr Assets 14 01.45 7,266.85 105.02 6,5370.00
TOTAL 9,331.26 9,046.11
EQUITY
1. Dquity
(a) Liquity Share capital 15 1,500.00 1,500.00
(b} Other Bquity 16 62.89 132.27
1,562.89 1,632.27
LIABILITIES
2. Non-Current Liabilitics
(a) linancial Liabilities
Borrowings 17 1,438.93 3,611.00
{b) Provisions 18 24.04 20135
1,864,97 3,631.36
3. Current Liabilities
(n) Financial Liabilitics
() Borrowings 19 2,399.99 1,203.29
(i) 'F'rade payables 20 AT187 361.76
(i) Other current financial liabilitics 21 1,415.10 1,557.47
(1) Other Current Liabilities 22 1,716.19 659.12
(c) Provisions 23 0.25 0.85
5,903.40 3,782.49
Tatal 9,331.26 9,046.11
Corporate information and significant accounting policics 1&2
See nccompanying notes to the financial statements

As per our report of even date attached
for K.P.Rao & Co.

Chartered Accountants
FRN 0031358

NViswanath

Partner
Membership No: 022812

Hyderabad: May 08, 2019

«

for and on behalf of the Board

%

N.R.Allri
AManaging Dircetor
DINAOO26723

G.Srinivasa Rao
Chief Fimaneial Officer

J.5.R.Raju
Director
DA 058196
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Rajesh Kumar Yaday
Coniprazty Secretary




NCC URBAN INFRASTRUCTURE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

{Amoust in millions)

Description Notes Year Ended March 31, 2019 Year Ended March 31, 2018
REVENUE
Revenue from operations 24 3,651.80 1,457,069
Qther income 25 146.05 122.42
Total Revenue 3,797.85 1,579.52
EXPENDITURE
Cost of marerials consumed 26 1L051.90 78078
Changes in inventories of finished goods, stock-in-rrade and 27 1,552,27 235,80
work-in-progress
Limployees benefit expenses 28 125.23 115,90
Minance costs 29 752.13 717.66
Depreciation and amortization expense 3&4 19.53 17.03
Other expenses 30 254.04 141.50
Total Expenscs 3,755,312 1,537.07
Profit/ (Loss) Before Exceptional Items and Tax 42.74 42.44
Lixceprional Items 0.00 6.00
Profit/(Loss) Before Tax 42,74 42,44
Share of profit / (loss) from Iimited Liability Partnership Firms 07.66 0,001
Profit/{Loss) Before Tax 140.39 42.44
Less: Tax lixpense
- Current ‘J'ax &850 7.00
- Deferred Tax 5.8 3276
14.08 -25.76
Profit/ (Loss) for the Period 126,32 68.20
Profit/(Laoss) for the Period from discontinued operations
Other Comprchensive Income
Ttems thar will not be reclassified to Profit or Loss .
Remeasurements of the defined benefit plansgloss/ (Gaind) 1.56 1.18
Income tax relating to items that will not be reclassified to
profic or loss -0.43 -0.39
Total Other Comprehensive Income 112 0.79
Total Comprehensive Income for the Period 125.19 68.99
Baraings per Share of face value of Rs.10/- cach
Basic 0,84 (.45
Diluted (.64 0.45
Corporate information and significant accounting policies 182
Sce accompanying notes to the financial statements

As per our report of even date attached
for K.P.Rao & Co,

Charteced Accountants

FRM 0031355

for and on behalf of the Board
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v
N.R.Alluri J.5.H.Raju
Managing Direcror Director
embership No: 622812 DIN:00026723 DIN:O1158196
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G.Seinivasa Raa Rajesh Kumar Yadav
Hyderabad: May 08, 2019 Chief Financial Officer Company Secretary
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Cash Flow Statement for the Year Ended March 31, 2019

(Amount in millions)

Description Year Ended Mastch | Year Ended March
31,2019 31, 2018
A. Cash Flow from operating activities:

Net Profit before taxation 41.18 43.62
Transition impact of Ind AS 115 -194.57 0.00
Adjustment for
Depreciation/ Amortisation 19.53 17.03
Provision for pratuity and leave encashment 5.08 -2.42
Interest and Finance charges 752.13 717.66

Net (Gain)/Loss on foreign currency transactions -0.20
Loss/(Profit) on sale of assets 0.00 -0.04

Operating Profit before Working Capital Changes 623.15 775.85
Adjustment for changes in
Trade and other receivables -370.65 -467.05
Inventoties 173.58 -268.31
Trade payables and other liabilities 1,029.49 126.56
Cash used in operations 1,455,57 167.04
Taxes Paid -14.29 15.65

Net cash generated in Operating Activities 1,441.28 182.69

B. Cash Flow from Investing Activities:
Purchase of fixed assets and other capital expenditure -75.66 -3.89
Sale of Fixed Assets 0.00 0.67
Investments in subsidiaries /Associates 79.97 -0.22
Share of profit / (loss) from Limited Liability Partnership Firms 97.66
Net cash generated/ (used) in Investing Activities 101.97 -3.45
C. Cash flow from Financing activities:
Long term funds (gepaid)/ borrowed -497.10 -151.46
Proceeds from/(Repayment of) shost term borrowings 11.09 280.40
Proceeds frem/{Repayment o) parent company -1,449.72 759.98
Proceeds received from other corporates 1,590.00 920.00
Repayments to other corporates -394.01 -1,275.91
Interest paid -692.24 -713.51
Net cash used in Financing Activities -1,431.98 -180.50
Net change in Cash and Cash Equivalents (A+B+C) 111.27 -1.25
Cash and Cash Equivalents {Opening Balance) 93.95 95.20
Cash and Cash Equivalents (Closing Balance) 205.22 93.95
As per out report of even date attached
for K.P.Rao & Co, for and on behalf of the Board
Chartered Accountants :
FRIN 0031358
koo X
N.R.Altari J.5.R.Raju
Managing Director Director
Membership No: 022812 DIN:00026723 DIN:01158196
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G.Srinivasa Rae Ra]u, b Kumﬂr Yadav
Hyderabad: May 08, 2019 Chief Financial Officer Company Secretary



NCCURBAN INFRASTRUCTURE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED MARCH 31, 2019,

A, EQUITY SHARE CAPITAL

(Amount in millions)

Description No of Shares Amount
Balance at March 31, 2018 15,00,00,000 1,500.60
Add: Tiquity shares allotted during the year - 0,00
Balance at March 31, 2019 15,00,00,000 1,500,00

B. OTHER EQUITY

(Amount in millions)

Items of other
Reserves and Surplus comprehensive
Particulars income Total
Retained Barnings General Reserve Actuarial Guin /
(Loss)
Balance at March 31, 2017 ~62,17 125.00 0.45 63,28
Profit for the year 68.20 68.20
Qther eomprebensive income for the year 0.79 0.00 6.79
Balance at March 31, 2018 6.42 125.00 0.45 132.27
Transition impact of Ind AS 115 (Refer No, 31.0) -194.57 -194.57
Proht for the period 126.32 0.00 0,00 126.32
Other comprehensive income for the year -1.12 0.00 -1.12 -2.25
Balance ax March 31, 2019 -62.56) 125.00 -0.67 61,70
As per our geport of even date artached
for K.P.Rao & Co, for and on behalf of the Board
Chartered Accountants
FRN 0031358
o)
J
N.R.Alluri J.5.R.Raju
Managing Director Director
embership No; 022812 DIN:00026723 DIN:01158196

Hyderahad: May 08, 2019
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G.Srinivasa Rao
Chief Financinl Officer
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Rajesh Kumar Yadav

Company Secretary
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NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of Standalone financial statements

NOTE 1: CORPORATE INFORMATION

NCC Urban Infrastructure Limited(“the Company™) was incorporated duting 2005-2006 in Hyderabad.
The Company 1s engaged in l)uilding/devcﬁo]_)ing Residential /Commercial Buildings in various locations
across India The Company is 2 subsidiary of NCC Limited,

NOTE 2: ACCOUNTING POLICIES
A. Significant accounting policies:
2.1, Statement of compliance

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Companies (Indian Accounting Standards) Rules, 2015 and Companies  (Indian  Accounting
Standards) Amendment Rules, 2016 as applicahle.

Upto the Year endedMarch 31, 2015, the Company prepared its [nancial statements in accordance with
the requirements of previous generally accepted accounting principles (“Previous GAAP”), which includes
Accounting Standards (“AS”™) notified under the Companies (Accounting Standards) Rules, 2006 and
prescribed under Section 133 of the Companies Act, 2013, as applicable and the relevant provisions of the
Companies Act, 2013 (“the 2013 Act”)/ Companies Act, 1956 (“the 1956 Acr™), as applicabie.

2.2, Basis of preparation & presentation

The financial statements have been prepared on the historical cost basis, except for cestain financial
mstruments which are measured at fair values at the end of cach reporting period,

2.3. Use of Estimates

The prepasation of the financial statements i conformity with Tnd AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the apphication
of accounting policies and the reported amounts of assets and liabiliies, the disclosures of contingent
assets and labilities at the date of the financial statements and reported amounts of revenues and expenses
during the period.Application of accounting policies require critical accounting estimates mvolving
complex and subjective judgments and the use of assumptions in these financial statements. Accounting
estimates could change from period to period. Actual results could differ [rom those estimates.
Appropriate changes in estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the petiod in
which changes are made and, if material, their effects are disclosed in the notes 1o the Anancial statements,

2.4, Propesty, plant and equipment:

Property, plant and equipment are carried at cost less aceumulated depreciation and impairment losses, if
any. The cost of property, plant and equipment comprises of purchase price, applicable duties and taxes,
any directly attributable expenditore on making the asset ready for its intended use, other incidental
expenses and interest on horrowings attributable to acquisition of qualifying fixed assets, upto the date the
asset Is ready for its intended use.

Property, plant and equipment retired rom active use and held for sale are stated at the lower of their net
ook value and net realizable value and are disclosed separately.

An ftem of property, plant and equipment is derecognised upon disposal or when ne future economic
benefits are expected to arise [rom the continued use of the asset. Any gain or loss arising on the dispasal
or retirement of an item of property, plant and cquipment is defermined as the difference between the sales
proceeds and the cartying amount of the asset and is included in profit or loss for the period.

For transition into Ind AS,the company has elected 1o continue with the carryving value of all its property,

plant and equipment recognised as of April 1, 2015 ( transition date) measured as per the preyierGA AP
and use that carrying value as its deemed cost as of the transition date. -

.BANGALOR :
FRM. 0031353




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of Standalone financial statements

2.5, Investment property:

2.6

2.7

Investment propertics are properiies held to earn rentals and/or for capital appreciation (including
propesty under constructon for such purposes). Investment properties are measured nitially at cost,
including transaction costs. Subsequent (o initial recognition, Investment properties are measured in
accordance with the Ind AS16%s requirement for cost model.

An investment propecty is derecognised upon dispesal or when the investment properly 15 permancntly
withdrawn froni use and no further cconomic benefits expected from disposal. Any gain or loss Arising on
derecognition of the property is included in profit or loss in the period in which the propesty is
derecognised.

Depreciation8 Amortization:

Depreciation on Property, plant and equipment and Investment property is being provided in the manner
and on straight Line method as per the useful lives as specified in Schedule 11 to the Companies Act, 2013
on all the assets except for Construction Accessories, which were depreciated over 5 years, based on the
management’s estimate ol usefui life of such assers.

No depreciation is charged on capital work in progress and free hold land.
Financial instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured ar fair value, Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial labilities (other than Gnancial asscts
and financial liabilittes as fair value throuph profit or loss) are added to or deducted from the fair value of
the financial assets or financial Habilities, as appropriate, on initial recognition. Transaction costs directly
attzibutable to the acquisiion of financial assets ov financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss,

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original maturitics of
three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist
of balances with banks whicl are unsestricted for withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business whose abjective is 1o hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows rhat are solely payments of
principal and interest on the principal amount outstanding,

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these fmancial
assets are held wathin a business whose objective is achieved by both collecting contractual cash flows,
on specified dates that are solely payments of principal and interest on the principal amouni outstanding
and selling fioancial assets.

The Company has made an irrevocable election to present in ather comprehensive inconie subsequent
changes in the fair value of equity investments not held for trading.




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of Standalone financial statements

2.8

2.9

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profic or loss unless it is measured at amortised cost or
at farr value through other comprehensive income on initial recognition. The transaction costs directly
attributable 1o the acquisition of financial assets and liabilities at fair value through profit or loss are
immediarely recognised in statement of profit and loss.

Financial liabilities
Financial ltabilirics are measured at amortised cost using the effective inferest method.
Equity instruments

An equity instrument is a confract that evidences residual interest in the assets of the Group after
deducting all of its liabilities.

Equity instruments recognised by the Company are recagnised at the proceeds received net off direcr ssue
cost

Impairment of Assets:

Property, plant and equipment: Intangible assets and property, piant and equipment age evaluated for
recoverability whenever events or changes in circumstances indicate that their carzying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit
and loss is mensured by the amount by which the carrying value of the assers exceeds the estimated
recoverable amount of the asset. An impaivment loss is reversed 1 the statement of profit and loss il there
has been a change in the estimates used to determine the recoverable amount, The carrying amount of the
asset is increased fo its revised recoverable amount, provided that this amount does not exceed the carying
amount that would have been determined (net of any accumulated amortization or depreciation) had no
tmpatrment loss been recognized for the asset in prior years.

Financial Asscts: The Company secognizes loss allowances using the expected credit loss (RCL) model
for the financial assets which are not fair valued through profit or loss, Loss allowance for trade receivables
with no significant financing component is measured at an amount equal to lifetime FCIL. For all other
financial assets, cxpected credit losses are measured at an amount equal to the 12-month ECL, unless there
has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECIL. The amount of expected credit losses (or reversad) that is required 1o adjust the loss
allowance at the reporting date 1o the amount that is required to be recognised 13 recognized as an
impairment gain o loss in statement of proft or loss.

Inventories
a. Raw Materials:

Raw Materials, Construction materials and stores and spates are valued at weiphted averape cost. Cost
excludes refundable duties and raxes.

b. Work-in-progress:
i Completed properties held for sale are stated at the actual cost or net realizable value, whichever is
lower.
. Construction wotk-in-progress is valued at cost. Cost is sales valuc less estimated profit marpin.

c. Property Development

Properties held for sale or development is valued at cost. Cost comprises cost of land and direct

development expenditure.




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of Standalone financial statements

210, Borrowing cost

Borrowing costs that ate directly attributabie to the constructon of qualifying inventory capitalised as pare
of their costs. Borrowing costs are considered as part of the inventory cost when the activities that are
aecessary 1o prepare the assets for their intended sale are i progress. Borrowing costs consist of interest
and other costs incurs in. connection with the horrowing of funds. Other borrowing costs are recognised as
an expense, in the period in which they are incurred.

2.11.Revenue Recognition:
Revenue from contracts with customers:

As required by Ind AS 115 Revenue from Contracts with Customers, the Company secopnizes revenue
from 1ts contracts with customers after identifying the contract, identifying the performance obligations in
the contract, determining transaction price, allocating transaction price 1o the performance obligatons and
recognizing revenue as and when the performance obligations are satisfied. The company is required to
assess cach olits contracts with customers 1o determine whether performance obligations are satisfied over
time or at a point in time in order fo determine the appropriate method of recognizing revenue,

"The company has assessed and determined that the performance obligations for all its revenue streams are
performed at & pomt m time. For nansition to Ind AS 115, the company has chosen the modified
retrospective approach and adjusted the net impact of transition to Ind A8 115 in the Reserves as on 1st
Aprl 2018.

Interest Income:

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the company and the amouat of income can be measured reliably. Interest income s accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discouats estimated future cash reccipts through the expected life of the financial asset
to that asset's net carrying amount on initial recognition.

2.12. Employee Benefits:

Liability for Employee bencfirs both short and Long Term, for present and past services as per the ferms
ol employment are recorded in accordance with Ind AS 19 “Limployee Benefits™ notified under the
Companies { Indian Accouniing Standards) Rules,2015.

a. Retirement benefit costs and teomination benefits:

Payment to defined contribution retirement benefit plans are recopgnised as expenses when employees have
tendered service entitling them to the contributions.

For defmed benefit retitement benefit plans, the cost of providing benefits is determined using the
projected uast credit method, with actuarial valuations being carsied out at the end of each annual reporting
period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling
(il applicable) and the return on plan assets (excluding net interest) | is reflected mmmediately in the balance
sheet with a charge or credis recognised in other comprehensive income in the period 113 which they oceur.
Remeasurementrecognised in other comprehensive income is reflected immediately in retained earnings
and is not reclassified to profit or loss, Past service cost is recognised in profit or loss in the period of a
plan amendment. Net interest is calenlated by applying the discount fate af the bepinning of the period to
the net defined benefit liability or asset.

. Provident Fund

Contribution to Provident fund (a defined contribution plan) made to Regional Provident Fund
Commissioner are recognised as expense.




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of Standalone financial statements

¢. Compensated Absences:

The employees are entitled 1o accumulate leave subject to certain limits, for future encashment, as per the
policy of the Company.

The Eabulity towards such unutilized leave as at the end of each batance sheet date is determined based on
mdependent actuarial valuation and is recognized in the Statement of Profit and Loss.

2.13. Taxes:
Income tax expense represents sum of the tax currently payable and defersed tax
Current Tax:

Current fax is the amount of tax payable on the taxable income [or the year as determined in accordance
with the applicable tax rates and the provisions of the lncome-tax Act, 1961 and other applicable tax laws
that have been enacted or substantively enacted by the end of the reporting petiod.

Deferted Taxes:

Deferred tax 1s recognised on temporary differences between the carrving amounts ol assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Defesred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences (o the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised. Such deferred
tax assels and liabilities are not recognised if the temporary differences axise from the initial recognition
{other than in a business combination) of assets and liabilities in a transaction that affects neither the
taxabie profit nor the accounting profit. In additon, deferred tax Kabilides are not recopnised if the
temporary difference arises from the initial recognition of poodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting, petiod and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset 1o be recovered Deferred tax assets and liabilities are measured at the tax rafes that arc expected to
apply in the period 1o which the liability is settled or the asset realised, based on tax rates {and tax laws) that
bave heen enacted or substantively enacted by the end of the teporting period.

The measurement of deferred rax Habilities and assets reflects the tax consequences that would follow from
the manner in which the company expects, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Current and deferred tax for the year

Current and deferred tax are recogaised i profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

2.14. Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit / (loss) is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receIpts of payrents.
The cash flows from operating, investing and financing activities of the Company are segrepated based on
the available information.

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances
{(with an origmal matunty of three months or less from the dase of acquisition), highly liquid investiments
that are readily convertible into known amounts of cash and which are subject to insipnificant risk of
changes in value.




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of Standalone financial statements

2.15, Earnings Per Share :

The earnings considered in ascertaining the company’s Farnings per share (IEPS} comprise the net profir /
(loss) after tax. The number of shares used in computing Basic EPS is the weighted average number of
shares outstanding during the period/year.

2.16. Leases:

The company’s leasing arrangements are mainly in respect of operating leases for premises. The aggrepate
lease rents payable ase chazged as rent in the statement of profit and loss account.

2.17. Fair value measurement

The Company messures certain financial instruments at fair value at each reporting date. Fair value is the
price that would be received 1o sell an asset or paid to transfer a liability in an orderly transaction berween
market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction 1o sell the asset or tansfer the liability takes place cither:

a. In the principal market for the asset or lability, or

b. In the absence of principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asser or liability, assuming that marker participants act in their economic best inferest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are availzble to measure fair value, maximising the use of relevant observable inputs and minmising,
the use of unobservable inputs.

2,18, Operating cycle:

‘The Company adopts operating cycle based on the project period and accordingly all project related assets
and liabilities are classified into curtent and non-current. Other than project related assets and liabilities, 12
months period is considered as normal operating cycle.

2.19. Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has 2 present obligation (legal or constructive) as a result of
a past event, 1t 1s probable that the Company will be required to settle the ablipation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best cstimate of the consideration required to sertde the
present obligation at the end of the reporting perind, taking into account the risks and uncertaintios
swrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is materiai).

When some or all of the economic benelits required 1o settde a provision are expected to be recovered
from a third pasty, a recetvable is recognised as an asset if it is virtuaily certain that reimbugsement will he
received and the amount of the receivable can be measured relably,

Contingent lalilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where ir 15 either not probable that an outflow of resources will e required 1o seitte or a reliable
estimate of the amount cannot ke made.

A contingent asset is a possible asset that may artse because of a gain that is contingent on fature cvents
that age not wader an entity's control. Jixistence of the contingent asset is required to be disclosed when the
iflow of economic benefits is probable.




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of Standalone financial statements

2.20. Recent Accounting Pronouncements- Issued but not yet effective. Apphicable from 1 April 2019.
New Accounting Standards

On 30th March 2019, the Ministry of Corporate Affairs ( MCA) notified Ind AS 116-Leases which is
applicable from Tst Apul 2019. Ind AS 116 changes the method of accounting for leases. Lxcluding short-
term and small ticket leases, the lessee would have to account {or all other leases as a night-to-use asset in
their financial statements and recognise a corresponding Lability 1o pay the lessor. THE COMPANY
would be implementing Ind AS 116 with effect from Q1 2020. In accordance with the fransition
provisions of Ind AS 116, diffetences on adoption would be adjusted 1o retained earnings as on st April
2019.

Amendments to Accounting Standards
On 30th harch 2019, the MCA made the {ollowing antendnients to accounting standards:

Ind AS 12 - Income taxes (amendments relating to income tax consequences of dividend and
uncettainty over income tax treatments)

The amendment relating to income tax consequences of dividend claxify that an entity shall recognise the
income tax consequences of dividends in profit or loss, other comprehensive income or equity according
to where the enuty originally recognised those past transactions or events. THE COMPANY docs not
expect any impact from thig pronouncement.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the
determination of taxable profit (tax loss), tax basces, unused tax losses, unused tax credits and tax rates,
when there 1s uncertainty over income tax treatments under Ind AS 12, Tt outlines the following: (1) the
enfity has to use judgement, 1o determine whether each tax treatment should be considered separately or
whether some can be considered together. The decision should be based on the approach which provides
better predictions of the tesolution of the uncertainty (2) the entity is to assume that the taxation authorty
will have full  knowledge of all relevant information while examining any amount (3) entity has to consider
the probability of the relevant taxation authority accepting the tax treatment and the determination of
taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and fax rates would depend upon
the probability. THID COMPANY does not expect any significant impact of the amendment on its
linancial statements.

Ind A5 109 — Prepayment Features with Negative Compensation

The amendments relate 1o the cxisting requirements in Ind AS 109 regarding termination rights in order to
allow measurement at amortised cost {or, depending on the business model, at fajr value through other

comprehensive income) even in the case of negative compensation payments. THE COMPANY does not
expect this amendment to have any impact on its financial statements.

Ind AS 19 — Employee Benefits Plan Amendment, Curtailment or Settlement

The amendments clarify that if a plan amendment, curtailment or settlement oceurs, it is mandatory that
the current service cost and the net interest for the period after the re-measurement are determined using,
the assumptions used for the re-measurement. 1o addition, amendments have been included to clarify 1he
effect of a plan amendment, curtailment or settlement on the requirements regarding the asset ceiling,
THE COMPANY does not expect this amendment to have any significant impact on its financial
statements.

Ind AS 23 - Borrowing Costs

The amendments clanify that if any specific borrowing remains outstanding after the related asset is ready
for its intended use or sale, that borrowing becomes part of the funds that an entity bozrows gencrally
when calculating the capitalisation rate on general borsowings. 1T COMPANY does not expect any
impact from this amendment.




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of Standalone financial statements

Ind AS 28 - Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, 1o long-term interests in
an associate or joint venture that form part of the net investment in the associate or joint venture bur (o
which the equity method is not applied. The Company does not currentdy have any long-rerm interests in
associates and joint ventures.

Ind AS 103 — Business Combinations

The amendments to Ind AS 103 relating 1o re-measurement clatify that when an entity obtains control of a
lusiness that is a joint operation, it re-measures previously held interests in that business.

Ind AS 111 - Joint Arrangements

The amendments to Ind AS 111 clarify that when an entity obiains joint control of a business that is a joia
opetation, the entity does not re-measure previously held interests in that business. THE COMPANY will
apply the pronouncement if and when it obtaing control / joint control of a business that is a joint
operation
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NCC URBAN INFRASTRUCTURE LIMITED
Notes Forming part of the Financial Statements as at March 31, 2019

{Amount in millions)

Particulars As Ar March 31, 2019 As At March 31, 2018
Nos. Rupees Nos Rupecs
NOTE -5
NON-CURRENT INVESTMENTS
AYINVESTMENTS CARRIED AT COSY
{ully paid equity shares (unquoted) - (Refer Note 1) 1,241.17 1,321.14
B)DETAILS OF INVESTMENTS
IN TRADE INVESTMBENTS
IN WHOLLY OWNED SUBSIDIARIES
In Equity Bhares of Rs.10/- cach, fully paid up {Unquoted)
CSVS Property Developers Private Lamited 50,100 18.31 S0,0KN 18.44
DBhatu Developers Private Limited 100,000 G612 | RUSEY AR G64.11
JIC Homes Private Limited 30,000 18.39 0,000 18.39
WA Propecty Developers Private Limited S{,000 17.52] 50,000 17.51
Mallehvanam Propeny Developers Private Limited 30,000 9.98 30,000 9.97
Sushanti Housing Private Limited 0,000 17.52 30,000 1751
Sushrutha Real Psrte Private Limited 1,000,800 17.91 1,000 17.90
Sushant Avenues Privace Limited FLOU,000 4652 10,0 46.82
Vera Avenues Private Limited 50,000 1-L18 50,113 14,17
NJC Avenues Private Limited (Refer Note 2 SO000 250 S0,000 (.50
NG Urban Ventures Private Limited 10,000 018 10,000 017
NCC Urthan Homes Private Linuted 10,000 014 10800 017
NCC Urhan Meadows Private Linuted 10,000 010 10,000 017
NCC Ursban Villas Private §amited 11000 10 10,000 017
Nagarjuaa Swites Private Limited HI00 0,14} 10,600 0.14
Less: Provasion for Impaivment in value of Tnvesunents -HLY
Sradha Real states Private Limited SO0 1L50 30410 .60
Less: Pravision for Impaiement in value of Investments (.50
Vara Infrastructure Private Limited 50,000 150 S0 .59
Less: Provision for Impainment in value of Tnvestments .50
8ri Raga Nivas Ventures Private Limited SO0 (150 S{L000 .81
Lass: Provision for fmpairment in value of Investments 11,500
Siripada Elomes Prvate Limited SO,0003 .50 3,000 .59
Pess: Provision for lmpurment in value of Invesiments 50
iN LIMITED LIABILITY PARTNERSHIP
Capital Contribution (Refer Note-3)
AKHES Flomes LEP 48 50,000 3123
Sri Rapa Nivas Propesty Developers 1LY 4.1 50,000 33.66
VSN Property Develapers LLP 8.94 0,000 3371
Kedarnath Real Vistares 111 376 1,71,300 H49.09
Nandyala Real Estates 1LLP 40000 1,166,300 57.49
RO Listates LLP T3 1,000 59.018
Thrilekya Real Estaces LLP 354 1,135,300 d44.74
Varma Infrastructure 110 5541 0,000 681
In LExquity Shares of LKI 10/- cach, futly paid up {unquoted)
NCC Usban Lanka Private) Limited 2 .00 2 0.00
IN ASSOCIATE
In Equity Shares of Rs.10/~ each, fully paid up (Unquoted)
Varapradha Rea! Fstates Privae Limited 1L35,04973 1L 1,334,973 714.99
Tatal 1,241.17 1,321.14

Note 1: Investments in wholly owned subsidiaries and limited liability partnesship fims include interest free wnseeured loans of s, 269,95 Millions as at Marcl 31,2019 (as at

March 31, 2018, Rs 418.4 Millions)

Fhese loans are equity support and capital contribution m natare and given for the pugpose of investments in the asscts of the respective entities and are vepayable as and when

such assers ave liguidated,

In view of the same, the said Joans/eapital contribution giv

ates Pet L, in vespret of loan availed by NJC Avenues Pvt ) ad.

e trented as investmenis and added 1o the nitial cost of the equity instuments




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Financial Statements as at March 31, 2019

(Amount in millions)

NNOEES Description As Ar March 31, 2019 As At March 31, 2018
G OTHER FINANCIAIL ASSETS
Dieposits - Joint Development (refer 6.2,6.b,6.c) 488.21 472.87
Deposits - Utitities and Others 15.86 13.92
Total 504.07 486.79

G.a  {eposits-Joint Development represeats deposits with respective land owners against registered Joint Development Apreements
{JDAs)/ Memorandum of Understanding(MOU), The lands under respective JDA's /MOU arc in the possession of the company. The company is
assessing the market scenario and accordingly initiate exceution of the project/s at an appropriate time.
6. [Deposits - Joint development are interest free, refundaile deposits and the gross amount as at March 31, 2019 Rs 623.26/- Millions (PY
Rs.657.26/- Millions )
These deposits are valued at amortised cost and the differeace berween the carrying values and the present value as at the INID AS transition date is
charged to Opening balance of Retained Narnings in case of the projects substantially in progress/completed as at that date and in other cases, to
Inventory.
6.c  {Deposits JJoint Development and Utilities & Others are reclassificd from Loans to Other inaneial Assets
7 OTHER NON- CURRENT ASSETS
Advances for Purchase of Land  (refer 7.a) 59.35 159.35
Total 59.35 159.35
7.a  |Advances for Purchase of Land represeat advances paid towards two properties during the years from 2005-2006 to 2008-2009, in respect of
which agreements have expired. Company is confident of negotiating with the respective vendors for extension of the agreements and/ or
registration as per mutually agreed terms or for recovery of advances.
B INVENTORILES
Materials 134.45 105.38
Work-in-progress 5,038.53 5,171.56
Fished Goods - Tiles T'rading 40.35 41.31
Property & Development Cost 220.44 289.10
Total 5,433.77 5,607.35
9 TRADE AND OTHER RECEIVABILES
(unsecured, considered good)
Trade receivables 945.92 691.v4
‘T'otal 945.92 691.94




NCC URBAN INFRASTRUCTURE LIMITED

Notes forming part of the Financial Statements as at March 31, 2019

(Amount in millions)

Notes o
I:;ch Description As At March 31, 2019 As At Maech 31, 2018
10 CASH AND CASH EQUIVALENTS:
Cagh on Hand 0.42 0.31
Balances with Scheduled Banks:
- in Current Account 140.53 52.63
Total 140.95 52.94
11 | BANK BALANCES OTHER THAN ABOVE
Balances with Scheduled Banks:
- in Deposit Account 43.87 0.10
Deposits of Maturity for more than 12 months - {refer 11a) 12.04 26.15
Margin Money Deposit 7.75 14.76
(Lodped with banks for guarantees issued)
Total 64.27 41.01]
1la | Represents deposits for Delbit Serviee Reserve Rs 12.64/- Millions including Interest acerued (Previous Year - Rs 26,35/ mitlions), pursuant to the
conditions of Lerm L.oan agreement with [CICT Bank.
12 |LOANS
{Unsecured, considered good)
f.oans and Advances to Related Parties
Advances to Varapradha Real Hstate Pyt 1ad (Associate) 514.23 326.14
Total 514.23 326.14]
12a. | Advances w Varapradha Real Fstate Pyt 1ad (Associate) are reclassified from Other Current Finaneial Assees to Loans.
13 OTHER CURRENT FINANCIAL ASSETS
(Unsecured, considered good)
Retention Money 21.64 19.36
Advances recoverable in cash or kind or for value o be received 1.85 236
Insurance Claim Receivable 5.00 0.00
Total 28,50 21.72
14  |OTHER CURRENT ASSETS
Other Loans and Advances (Unsecured, considered good)
Advances to Supplicrs, Sub-contractors and Others 70.96 77.96
GSL Input Credit/ Y AT Reccivable 19.92 25.71
Prepaid Tixpenses 0.58 1.35
Total 91.45 105,02
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NCC URBAN INFRASTRUCTURE LIMITED
Notes Forming part of the Financial Statements as at Masch 31, 2019

(Amount in millions)

tcs .
NI\‘T’O‘“” Description As At Masch 31, 2019 As At March 31, 2018
15 SHARE CAPITAL
Authorised
150,000,000 quity Shares of Rs.10/-cach 1,500.00 1,500.0C
1,500.00 1,500.00
Issued, Subscribed and Paid Up
130,000,000 Fiquity Shares of Rs.10/-cach fully patd 1,500.00 1,500.00
Total 1,500.00 1,500.00
15.a | Reconciliation of the number of Shares Qutstanding:
Description As At March 31, 2019 As At March 31, 2018
senp Number Number
At the beginning of the year 15,00,00,000 15,00,00,000
At the end of the year 15,00,00,000 15,00,00,000
15.b  [lhe company has only one class of shares - Equity shares having a par value of Rs. 10/- per each share. liach helder of cquity share is entitied o one vote per
shate. The dividend proposed by the Board is subjeet 1o approval by the sharcholders in the ensuing Annual General Meetings,
[n the event of quidation, the holders of equity shares will be entitled to receive any of the remaining assets of the Company after distribution of all preferenti]
amounts, The distribution will be in propostion o the sumbers of equity shares held by the share holder,
15.c  [Shaces held by the Holding Company:
o As At March 31, 2019 As At March 31, 2018
Description
Number Amount (Rs.) Number Amount (Rs.)
N C C LIMITED - Holding Company 12,00,00,000 1,200.00 12,00,00,000 1,200.00
15.d  |Derails of shareholders holding more than 5% of shares in the Company!
F Sharehold As At March 31, 2019 As At March 31, 2018
Name of Shareholder Nao. of Shares held "% of Holding Mo, of Shares held % of Holding
N C CLIMITED Holding Company 12,00,00,000 80% 12,00,00,000 80%
AVER Holdings Fimited 3,00,00,000 20% 3,00,00,000 20%
Total 15,00,00,000 100% 15,00,00,000 100%




NCC URBAN INFRASTRUCTURE LIMITED
Notes Forming part of the Financial Statements as at March 31, 2019
(Amaount in millions)

Not Non -Current Current Non -Current Current
Hes _r
‘ Diescription As At March 3T,
No As At March 31, 2019 | As A March 31, 2019f As At March 31, 2018 2018
17 BORROWINGS
A) Secured Term Loan
From Banks :
Secured Term Loan - JCICEH Bank - {refer 17.a, b) 0.00 25898 327.91 428.17
Less @ Disclosed under Carrent Liabliies 25808 42817
Constructon Hquipment Loan - Yes Bank (refer 17.¢) 5.56 4.82
Less : Disclosed under Current Liabilities .4.82 0.00
B) Unsccured
From IHolding company - (refer 17.d) 1,833.37 1,000.00 3,283.00 1,000.00
Less : Disclosed vwnder Carrent Laadalines 1, 000,00 -1,000.00
Total 1,838.93 0.00 3,611.00 1,838.93
17.a  [The company entered into a Facility Apreement with [CICT Bank 1id for availing term loans aggregating to Rs 1300 Millions receivable in 5 teanches - RT3, 1 -
Rs 200 Millions; R 2 - Ry 250 Millions, R0 3 - Rs 300 Millions, R11.4 - Rs 350 Millions, R'F1. 5 - Rs 200 Millions.
‘Fhe said Term loan consists of five components - RT1.+1,2,3,4.5.
RTL1, 2, 3 shall be atilized owards repayment of unsecured loans from NCC Limited which were interaiia utilized towards project development expenses of
NECC Urban Meadows H, Bengaturu, NCC Urban Nagarjuna Residency, Hyderabad, NCC Urban Gardenia, Hyderabad. R'11, 1, 2, 3 shall be repayable in 36
structured monthly mstalments commencing from 15th Augnst, 2016 and ending on 15th July, 2019
R 4 and 5 shall be wiilized towands construction cost of NCC Urban Gardenia, Hyderabad and NCC Urban Green Provinee, Bengalura, R'1T, 4 and 5 shall be
repayable in 36 stuctured monthly instalments commencing [rom 15th August, 2017 and ending on 15th July, 2020.
Term Loan caery an inierest rate of bank's "1-Base” rate plus a spread. The vate of interest, as at 31.03.2019 aggrepates o 12.50%,
() Bxchosive charge by way of cquitable mortgage on Company's share of Unsold units in NCC Urban Meadows 1) - Beogaluru, NCC Urban Nagavjuna
Rexidency - Flydesabad, NCC Urban Gardenia - Flyderabad & NCC Urban Green Provinee - Bengalura,
{h) Sccond and subservient chazge by way of equitable morggape on approx 11,545 sqft and 32,495 sqft of saleable area mortgapged (o Greater Hyderabad
Mumicipat Corporation (GHMC) in NCC Urban Nagarjuina Residency - Hyderabad and of NCC Urban Cardenia - | lyderabad, respectively.
(¢) inxclusive eharge by way ol hypotheeation on the future scheduled receivables of NCC Urban Meadows 11 - Benpalur, NCC Urban Nagasjuna Residency -
Pivderabad, NCC Urban Gardenta - Hyderabad & NCC Urban Green Provinee - Bengaluru and all the insurance proceeds, both present and future,
() Eschisive charge by way of registered hypothecaion on the Escrow accounts of NCC Urban Meadows 11 - Bengalaeu, NCC Urban Nagarjuoa Residency -
Hyderabad, NCC Urban Gardenia - Hyderabad & NCC Urban Green Provinee - Bengalura and the Debt Serviee Reserve (I35R} Account all monies
crechited/deposited therein (in whatever form the same say be), and all investroents in respect thereol (in whatever form the same may e,
(¢} Bxclusive charge by way of cquitable mortgage on landparcel/ propesty located in Semmenchery on the Old Mababalipuram Road, Chennad to the extent of
753acres with survey numbers 552/1A1 - 0.09A¢re, 553/2B1A - 0.15 Acre, 5537218327 - 016 Acre, 742 - 1.9 Acre, 743/3 - 2.57 Acres, 744 - 0.57 Acre, 145/1 .
1.43 Acre, 145/2 - 0L66 Acre.
There are no overdud's towards Principal or Interest as on March 31, 2019 .
17.br  JLong rerm borroswings are niet ol unamortised transaction costs of Rs 0,95 Millions/- as at March 31 L2019 { PY Re 4,79 Millions /-)
17.c  [Construciion Fqupment Loan - Loans avaited for purchase of Constraciion figuipments are seeured by hypotecation of Constenction Hgnipment acquired out
of the said loans. These Joans carry an interest rate of 9.24 % and repayable in 37 structured monihly installments
17.d ] Unsceured Loa from fHolding Company is repayable within a period of 12 months and carry interest sate of 12,00% per annun.




NCC URBAN INFRASTRUCTURE LIMITED
Notes Forming part of the Financial Statements as at March 31, 2019

{Amount in millions)

Notes Description As At March 31, 2019 As At March 31, 2018
No
18 PROVISIONS:
for Gratuity 16.04 12.32
for Leave lincashment 10.00 8.03
Total 26.04 20.35

19 BORROWINGS
A) Secured
Term Loan - Aditya Birla Finance Limited - (vefer 19.2) 550.00 550.00
Cash Credit- (refer 19.b) 39.99 39028

B) Unsecured
FFgom Other Corporates & directors - (refer 19.0) 1,810.00 614,01
1,810.00 614.01

Total 2,399,990 1,203.29

19.a  |The company during the current year, entered into a Loan Agreement with Aditya Birla lFinance Limired for availing term loan aggregating to Re 550 Millions.
LTerm Loan carry an interest rate of 10.50% as az 31.03.2019 by securing NCC Limited Shares held by Sirisha Projeets Private Limited,

19.b  |Warking Capital facility of Rs.109.30 Millions is from Bank of Indiz,Mid-corporate branch, Hyderabad , carry an inferest @@ 14% and is secured by:

a)lfirst charge on the Fixed and Current Assets of the Fagade Division by way of hypotheeation

bliguitable Morgage of Ac.8.30 and Ac.9.60 of lands of Dhawt Developers and Projects vt Lid and Sushruta Real Fstates Private Limited respectively,

) The facility is further secared by Cotporate Guarantee provided by subsidiary companies namely Dhated Developers and Projects Private Limited and Sushruta
Real Fstates Private Limited.

19.c | Repayable within a period of 12 months and carry interest rate of 12% per annum

20 TRADE PAYABLES
Supplics 266.81 236,35
Services & lixpenses 105,07 121.86
Contractor - NCC Tad 0.00 3.55
Total 371.87 361.76
20.a

‘The Company has not received any intimation from ‘supplicrs’ reparding thelr status under the Miero, $Small and Medium Tinterprises Development Act, 2006
and hence disclosures, relating to amounts unpaid as at the year end topether with interest paid/payable as required under the said Act age not ressible.

21 OTHER CURRENT FINANCIAL LIABILITIES

Current Maturities of Long Term Del 1,263.79 1,428.17
Interest Acerued but aot due 64.04 415
Retention Moncey 87.27 125.15

Total 1,415.1¢ 1,557.47

22 OTHER CURRENT LIABILITIES

Advance from Customers 1,261.59 510.80
Advance from Others 385.60 137.81
Statutory Dues 69,00 10.51

Total 1,716.19 659,12

23 PROVISIONS

Hmployee benefits
: Gratoity 0.16 0.56
§ Leave lncashment 0.0% 0.25 0.29 0.85

Tutal 0.25 0.85




NCC URBAN INFRASTRUCTURE LIMITED

Notes Forming part of the Financial Statements as at March 31, 2019

{Amount in miltions)

N]\(I);cs Deseription Year Ended March 31, 2019 Year Ended March 31, 2018
24 REVENUE FROM
Real Hstate Division 3,145.45 1,200.22
Manufactring Division 3.66 18.67
Tiles “Lrading Division 1.15 32.34
Works Contracts 343.14 268.97
‘Technical & Professional Charges 1.51 7.59
Compensation received from KIADB 249.73 0.00
Maintenance Income 69.12 86.11
3,813.76 1,584.90
Less: GET, Service 'I'ax and VAT 161.95 127.38
Less: Rebates 0.01 0.43
‘Total 3,651.80 1,457.09
25 OTHER INCOME
Interest income - from Banks/Others 68.03 47.62
Profit/{loss) on sale of Assets .00 0.04
Credit Balances written back 4.65 0.00
Rental Income from Investment Property 24.31 12,33
Net Gain/(Loss) on foreign currency transactions 0.20 0.00
Miscellancous Receipts 0.86 1.20
Ifair Vatue Adjustments 48.00 61.24
Total 146.05 122.42
26 COST OF MATERIALS CONSUMED
Material Consumption
Cement 119.84 06,81
Steel 128.80 44.98
Other Construction Materials 262.3% 301.90
Cost of Sales - Tile T'rading 0.96 0.35
511.98 414.04
Construction expenses
Contractor Work Bilis 168.65 115.67
Property development expenses 50.78 6.39
Stores and Spares 41.80 20.44
Power Charges 12,31 4.10
Transport Charges 5.23 2.53
Labour Charges 261.16 539.92 218.22 366.75
Total 1,051.90 780,78
27 CHANGES IN INVENTORIES OF FINISHED GOODS,
STOCK-IN-TRADE AND WORK-IN-PROGRIESS
Propesty development
- Opening Balance 289.10 283.33
- (Less): Transfer to Investment Properry 0.00 0.00
- Closing Balance 220.44 G8.66 289,10 =517
Construction Work-in-Progress
- Opening Balance 5171.506 4.941.53
~ (Add): Transition impact of Ind AS 115 1,376.31
- {Less): Transfer to Tavesoment Property -25.74 0.00
- Closing Balance 5,038.53 5,171.56
1,483.61 -230.03
Total 1,552.27 /?3&_0\5 ~ -235.80




NCC URBAN INFRASTRUCTURE LIMITED
Notes Forming part of the Financial Statements as at March 31, 2019

(Amount in millions)

Notes

No Description Year Ended March 31, 2019 Year Ended March 31, 2018
28 EMPLOYEES BENEFIT EXPENSES
- Salaries and Other Benefits 110.09 103.14
- Contribution to Provident und and Other Funds 11.98 10.62
- Staff Welfare Hxpenses 3.16 214
Total 125,23 115.90
29 FINANCE COSTS
Interest expense on
Term Loans 65.89 111.54
Cash Credit facility 7.20 5.85
Others 669.50 592.42
742.59 709.81
Financial Chargces
Commission on - Bank Guarantees 1.83 0.65
Processing Charges 3.83 6.58
Bank Chargres 3.88 0.63
9.53 7.86
Total 752.13 717.66
30 OTHER EXPENSES
Repairs and Maintenance
- Machinery 260 0.70
= Orhers 6.40 10.78
Hire Charges (or Machinery and Others 8.13 3.6z
“l'echnical Consuitation 12.88 7.13
Watch and Ward 26,30 211
Rent, Rates and Taxes 21.65 47.95
Office Maintenance 371 2.96
Lileetricity & Water Charges 7.87 11.82
Postage, Teleprams and Lelephones 1.52 1.52
Travelling and Conveyance 11.98 4.96
Printing and Stationery 1.94 0.50
Insurance 312 1.60
Advertisement 23.96 10.45
Legal and Professional Charges 8.38 4.59
Business Promation Expenses 106 0.79
Auditors' Remuneration 0.95 0.68
Directors Sitting Fees 045 (51
Marketing xpenses 1.15 8.96
Provision for Impaitment in value of Investments 210 0.00
Debit balances written off 104.81 0.00
Miscellaneous Iixpenses 300 0.47
Total 254,04 141,50

Miscellaneous Bxpenses includes loss of materials due to fire accident Rs. 2.587- Millions L net ofTof Insurance Claim Receivables Rs. 5 Millions




Notes No 31 : Additional information to the Financial Statements

2ia  Contingent Laibility:
1. Bank Guarantees furnished o Statatory Authoritics and Government bodies is Rs.57.60 Millions/- (Previous Year Rs. 20,86 Miltions/-)
2 The company has received a demand order of Rs. 30.30 Millions/- along with interest & penaky  from the Office of Central "Iax-GS1 Commuissionerate with
vespectd 10 service x on land oweners' share in residential projects from the 1Y 2012-13 to 2014-15. T'he company has filed appeal before the Appellate Tribunal
(CHSTAT against the order on October 12, 2017,

31L.b  Employce Benefit plans

L. Defined contribution plan:

‘The Company makes Provident Fund contriburion for qualifyisg employees, Under the Schemes, the Company is required to contribute a specified percentage of the
payroll costs to fund the benefus. The Company recognised Ry 10.59 Millions/- (March 31, 2018 Rs 10.24 Miflions/-) for Provident Lund contribudons in the
Statement of Profit and Loss.

ii. Defined benefit plan;

The Company operates a gratuity plan coverhg qualifying employees. The bencfit payable is the greater of the amount caleutated as per the Payment of Gratvity Act,
1972 or the Company scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and once vested it is payable to
employees on retizment or on termination of employment. In ease of death while in service, the grawity is payable irespective of vesting. The Company makes annual
conteibution o the group gratuity scheme administered by the Life Tosurance Corporanion of ladia through its Gratuity Trest Fund. Unfunded Liability for retiring
gracuiry as ac March 31, 2019 s Rs 1619 Millions/- (March 31, 2018: Rs 12,88 Millions/-). The hability for gearuily has been actaarially detesnined and provided for in
the books,

Changes in Present Value of Oblipation as at 31-03-2019 31-03-2018

Present value of obligation as on last vaivation 13.24 14.83
Current Service Cost 1.93% 1.59
Interest Cost 0.97 (.98
Partcipant Contribution N/A N/A
Plan Amendments: Vested portion at end of period(Past Service) 0.00 1.51

Plan Amendments: Non-Vested portion at end of period{Past Service)

Actuarial gain/loss on obligations due to Change in Financial Assumption 0.02 -0.40
Actuagial gain/Ioss on oblipations due to Change in Demographic

assumMpLion 0.00 0.00
Actuarial gain/loss on ebligations due ro Unexpected FExperience 1,58 -L14

Actuariat gain/loss on obligations due to Other reason
The effect of change in Foreign exchange rates
Benefits Paid 1.35 412
Acquisition Adjustment

Disposal //Transter of Obligation

Curtalment cost

Setdemenr Cost

Other(Unsetrled Lialnliy at the end of the valuagon date)

Present valoe of obligation as on valuation date 16.38 13.24
Changes in Fair Value of Plan Assets as at 31 March 2019 31 March 2018

Vair value of Plan Asses ar Beginning of period (+35 0.97
Tnterest income 0.03 0.07
Limployer Contributions 1.13 a8l

Pacticipant Contributions
Acyuisition/Business Combination
Serdement Cost

Benelits Paid 135 4.12
The effect of asser ceiling

The effeet of change in Foreign Ixchange Rates
Administrative Iixpenses and Insurance Premium

Return on Plan Assets excluding Interest Ineome 03 -0.37
Fair value of Plan Assets at Find of measurement period 0.19 .35
Table Showing Recenciliation to Balance Shect 31 March 2019 31 March 2018
Funded Status -16.20 -12.88
Unrecognized Past Service Cost .00 0,00
Unrecognized Actaarial gain/loss at end of the period (.00 0,00
Post Measurement 1ate Bimployer Contribution{Tixpected) 0.00 0,00
Unfunded Accrued/Prepaid Pension cost N/A N/A
Fund Assct 1Y (135
Vund Liability 16.38 13.24
Discount Rate 0 0
Lixpeeted Return on Plan Asset ( 0
Rate of Compensation Increase(Salary Inflation) b 4}
Pension Increase Rate N/A N/A
Average expected future service (Remaining working Lifc) 0.00 0,00

Average Duration of Liabilities 0.00 0.00




Mortality Table [A!JM 2006-2008 IAFM 2006-2008
Ultimate Ultimate

Superannaation at age-Male 60 G0
Superannuation at age-female 60 GO
Attritton Rare 194 1%
Volusntary Retirement lgnored tmored
Expense Recognized in Statement of Profit/Loss as at 31 March 2019 31 Macch 2018
Current Service Cost 1,93 1.59
Past Service Cost{vested) 0.00 1.51
Past Service CostNon-Vested) 0.00
Net tuterest Cost 0.94 0.91
Cost(Loss/(Gain) on settlement 0.00
Cost{loss/(Gain) on cortailment 0.00
Net Actuarial Gain loss 0.00
Limployee Hxpecred Contribution 0.00
Net Bffect of changes in Foreign lixchange Raies 0.00
Benefit Cost{lixpense Recopnized in Statement of Profit/loss) 2.87 4.01

Other Comprehensive Income

31 March 2019

31 March 2018

Acteasial gain/ioss on obligations due o Change in Financial Assumption 0.02 -0.40

;\clum'iu.l pain/loss on obligations due to Change in Demopgraphic 0.00 0.00

assumption

Actuarial gain/loss on obligations due to Unexpected Faxperience 1.58 -1.14

Actuarial gain/loss on obligations due to Other reason

Total Actuarial (gain}/losses 1.60 -1.53

Return on Plan Asset, Bxcluding Interest Income 0.03 -0.37

"Uhe effect of asser ceiling

Balance at the end of the Period 1.57 -1.18

Neg(Income)/ Lxpense for the Perdod Recognized in QOCI 1.57 -1.18

Sensitivity Analysis 31 March 2019 31 March 2018

Description Increase Decrease {ncrease Decrease
Discovnt Rate {-/+ 0.5%) 15.30 17.57 12.34 14.23
YoChange Compared to base due te sensitivity -6.59%% 7.24% -6.80% 7:49%
Salary Growth (-/+ 0.5%) 17.38 15.44 14.07 12,45
ZeChange Compared to base due to sensitivity 6.07% -3.74% 6.25% -5.94%,
Attrition Rate {-/+ 0.5%) 16.41 16,35 13.27 13.21
“aChange Compared to base due to seasitivity 0.19% -0.19% G.20% -0.20%
Mortality Rate (-/ + 10%) 16.52 16.24 13.35 13.12
“alChange Compared to base duc o sensitvity 0.85% -0.85% 0.86% -0.86%%
Table Showing expected return on Plan Asset at end Measurement

Beriod 31 March 2019 31 March 2018

Corgent liabilivy 016 0.56

Non-Current |iability 16.22 12.67

Net Liallity 16,38 13.24

3Le.  Depreciation with cffect from April 1, 2014 has been provided adopting the useful lfe of the fised assers and transition provisions relating thereto as specified in
Schedule 11 to the Companies Act, 2013,
3Ld. Earnings per Share
Amount in millions)

Year Ended March | Year Ended March
S.No Particulars 31, 2019 31, 2018
a) Ner Profit/{]oss) availabic for equity shareholders 126.32, 68.20

Nos, Nos.

15) Weighted Average number of equity shares for Basic 1108 15,00,00,600 15,00,00,000
c} Weighted Average number of equity shares for Dilured FPS 15,00,00,000 15,00,00,000
) lface value per share 10/- 10/-
) Basic and Diluted 1PS Rs. 0.84 0.45




Note 31.c.t

The effect of adopting Ind AS 115 as at_April 01, 2018 was as follows {* in millions)
Increase/
(Decrease)

ASSETS

Current Assets

e T AT . 37651

oo L abilivies T . R, oo

‘Advances from Customes _ o (1,23633)

Total adjustments to Equity . o - (1 9457)

Note 31.e.2

Set out below, are the amounts by which cach financial staternent Hoe item is affected as at and for the year ended 31 March 2019 as a result
of the adoption of Ind AS 115. The adoption of Tnd AS 115 did not have a material impact an QOC] or the Company’s operating, investing
and Financing cash flows. The first column shows amounts prepared under Ind AS 115 and the second column shows what the amounts
would have been had Tad AS 115 not been adopted:

Statement of profit and loss for the year ended March 31, 2019 (' in miflions)

Ind AS 115 Previous Ind Increase/

AS (Decrease)

Income
Revenue from Operations _ o 3,797.85 3,008.84 789,01
Expenses _ .
Changes in Inventories of World in Progress S _ 1,552.27 870.68 (81,59
Construction Fxpenses o S , o
Total adjustment to profit Before Tax o | 10742
Profit after tax as per statement of profit and loss 12632 1890 107.42
[Earnings per share of face value of 10 each, e |
Basic and Ditured - T 0.84 0.13 0.72
Note 31.e.3
Balance sheet as at March 31, 2019 " in millions)

Ind AS 115 Previous Ind Increase/

AS (Decrease)

ASSETS _
Current Assets o o
Inventorics 5,433.77 4,739.05 694.72
Tl‘r:fd? }‘cég'ivab.lcs.. T | . o 04592 . 1505 . (20453)
Current Liabilities
Advances From Customer 1,261.59 684.25 577.34

‘The matuze of the adjustments as at Aprit 01, 2018 and the reasons for the significant changes in the balance sheet as at 31 March 2019 and
the statement of profit or toss for the vear ended March 31, 2019 ace described below:

‘I'he company has assessed and determined that the performance obligations for all its revenue streams are performed at a point in time.

[For Transition to Tnd AS 115, the Company has applied the modified retrospective approach o congract that were nos completed as of 1
April 2018 and has given impact of Ind AS 115 application by debit to Inventory by Rs. 1376.31 millions, credis to Advance from Customer
by Rs. 1236.33 millions, credit to Trade receivables Rs. 334.55 millions and net impact of above debited to rerained carnings as at the said
date by Rs. 194.57 millions. Accordingly the comparatives have nor been restated and henee aot comparable with previous period figures,

Due to the application of Ind A5 115 for the year ended 31 March, 2019, revenue from operations higher by Rs. 789.01 millions, net profit
is higher by Rs. 107 42 millions and change in work in progeess is higher by Rs. 681.59 millions, vis-a-vis the amounts if replaced standards
were applicable.

Due to the application of Ind AS 115 for the year ended 31 March, 2019, lnventory is higher by Rs. 694.72 millions, advance from
customer s higher by Rs, 577.34 millions and ‘T'rade Receivables is fower by Rs, 204.53 vis-a-vis the amounts i
apphicable.

Disaggregation of Revenue from the contracts with customers has been eategorised considering type of]

Note No.24



3Lf. Related Party Transactions

31.g.1 Last of related parties and relationships:
A Holding Company

NCC Limited

B Subsidiarics

CSVS Property Developers Private Limited
Dhatri Developers Private Limited
JIC Homes Privage Limited

LRI S I % )

M A Propesty Developers Private Limited

o

Mallelavanam Propesty Developers Privare Limited

-d

Sushanti Housing Private Limited

o

Sradha Real Hstates Private Limited
Sushrutha Real Vstate Private Limited

=3

10 Sri Raga Nivas Ventures Private Limited
11 Sushanti Avenues Privaie Limited
12 Vera Avenues Private Limited
13 Vara Infrastructure Private Timited
14 NJC Avenues Private Limited
15 Siripada Hemes Private Limited
16 Nagarjuna Suites Private Limited
17 NCC Urban Ventares Private Limited
18 NCC Uhrban Homes Private Limited
19 NCC Urban Meadows Private Limited
20 NCC Urban Villas Private Limited
21 NCC Utban {Lanka) Private Limited
22 NJC Avenues Private Limited

B Limited Liability Partnership
23 AKIIS Homes 1.1.P
24 S Raga Nivas Property Developers 1LLP
25 VSN Property Developees LLP
26 Kedaraath Real Fseates 11D
27 Nandyata Real Istates 1LP
28 PRCG lisiares LLP
29 ‘T'hrilekya Real lstates 1.1
30 Varma Infrastrucrore LLIP

C  Fellow Subsidiary
31 NCC Vizag Urban Infeastrocture Limired

= N

32 Panitop Ropeway and Resorts Limired
33 Nagarjuna Construction Company International 1..1..0.
D Key Management Personnel (KMP) & relatives of KMP
34 5ri ALAY Ranga Raju, Dircctor
35 St ALGK Raju, Director
36 Sn NLR. Allud , Managiog Direetor
37 Smit. A, Bharathi Raju, Whole Time Direcror
38 Srif SR Raju, Whole 1'ime Direetor
39 Srinivasa Rao G, Chief Financial Qfficer

4 Rajesh Kumar Yadav, Company Secretary
E  Associates
41 Vacapradha Real Eseates Private Limited
[ Enterprises owned and significantly influenced by key manageinent personnel or their relatives
42 Sirisha Projects Pyt 14d
43 AVSR Holdings Private Limited

Joor

B




gl

Related Party transactions during the Year Ended March 31, 2019 are as follows:

(Amount in mitlives

Linterprises owned
E ignil Iy
Key Management ":li;'["mﬁflﬂlm 4
8. Na Particuiars Holding Company | Personmef and their Snbsidiaries Assoeinte Feliow Subsigiany uenced by
: key tanagentent
refatives
personaei o1
sheir relatives
1| Unsecured Louns saken L4195.59) HY.40)| S0+]AN)
I A47402 il
2 |Unsecired Laxsts Repaid 25050 103,400} 2000
124694 L0
J [Investments 0.0 000 110K
.00 iny Shiiy
4 i Mobilizstion Adviner Received LY
A1)
5 | Advaney ponted/ {Received) {108 LRR.0Y) k15
LX) IR 237
6 [Real estare salos .00
1200
T [Sales (m o) iig
I8
8 | Purcliuse of Fixed Assets 896 L)
[ 0
9 [Inrerest reecived faceniced i 6471
oim 430
10 fConteacro Work Bills 000
£1.60
I Managerial Remuneration 1240
12,00
12 [ IRen tion fo CIC and G8 291
238
13 Narerest pard /Provided 407,27 1.5.1
NG5 189
14 {Rent Paid/ Provide 153 256
1433 241}
Delxit Balunces as on March 31, 2013
1! . . 7.
5 CEVE Prapeuy Dovelopees Private Limited 1741
3 1294
el
1o Pl Bevelopess Private Limivsd 6312
a3t
1 . L g
? HE Homes Private Limited 17.489
1787
i : . .0
8 M A Property Developers Private Linited 7.0
2.0
1 Ma i Propenty Develupers Privare Linited vA8
. V47
2 . o 2
v Sushanti Flousing ¢ Vamited 1702
17N
b Reeal Diseares Private Limited LY
o1a
4
2 Sushartha Real listate Private Limited 1641
16wk
23, . i -
Sa1 Raga Nivas Veongres Private Limited S‘;}:"
2
Sushants Avenoes Private Limieed 1382
4542
25
Ver Avenuaes Prevate Lited 1308
i367
B Vi Infrastuenace Private Limited WA
2
e Avenues Povare Yansired £:50
N i 30
28}, . . .
Siripada Homes Vrvate Limited (1)
04
2 .
9 Nagarjuna Suires Privace Liouted DM
L2
30
NCG Drhan Venres Pavate Limited 008
47
31
NEC Urhan Homes Privare Liwted (UL
Lz
# NCC Grban Meadows Private Bimined (o
07
3 .
3 NCC Untrn Villas Private Limited Uil
407
3 -
4 NCC Urban (Lanka) Privare Fimited [
00
kl 5.9
s ANHS Homes LLIP 599
73
¢ Do . - i 342
Raym 15 Prepeny Developers 1LY
FERIS
1 vsnd Prperty Dovelapers 1L 847
3L
3k, : :
d Fedacnath Reat Lstages 1.0 il
1578
3
? Namatyadit Real Listates LLE 000
Stk
4
# PRG Fsrages 11D ,(:,g(:
2099
a1, . o
Vapedha Real Eseates Prvate Limired
126,14
e Viza, Uiz Infereructare Hmited kil
102
43 Patstitop Ropoeseay aod Resarts Privae Linvired ”;):::)
17.62
Credit Balances as on Maich 31, 2019 /ﬁo &
A5 TNEC Eimired 281450 /< P 8
132538 7E) Q
45 |NJC Avenues Privare Limited 045 %7 ANGALORE +
0 fo1 o
46 | Alkeni Anuntha Vonkara Ranga Rajn 19.69 LAY N: 0031355 -
i \% J
AT § Alluri Gopala Kashoan Raju 3224 \";{‘ é\
%) N oV

&
NUAYY

e
rrsng e



3.3, Disclosure in respect ef transactions which are more than 10% of the ratal transactions of the same type with related pactics durings the year,

(Amount in millions)

Year Ended Macel | Year Ended March
Particulars 31,2019 31,2018
Unsecured Loans taken
NCC Limited 1,693.59 1,520078
AVSR Holdings Private Limited 01,01}
Unsccured Loans repaid
NCC Limited 254531 1,246.94
AVSR THoldings Private Linited 2000
Advance granted/(Taken)
MNCC Vizag Urban Infrastonciure Limiced (02 1.46
Patnitop Ropeway and rexorts Private Lumred 3,00 .94
Varapradha Reat Estates Private Limited 188.89) 1228
Sales (Pagade Divison}
NCC Limited LY 5.18)
Rurchase of Tixed Asueis
NCC Linzited 8.96 0.00
Nagarfuna Construction Company Internatonal L.1..C. 8.80) £1.00)
Interest paid/provided
NCC Limited 49727 480.65
Managerial Remuncration
Smi A, Bharathi Raju, Whole Time Director 4,00 6.00)
S 8.8 Raju, Whaele Time Director 6,100 6.0}
Bemuneration to CFO and C5:
Srinivasa Rao G, Chief Financial Officer 1.96 1.67
Rajesh Kumar Yadav, Company Sceretary 95 0.7}
ftent I'aid
NCC Limited (L33 0.53
Enterprises owned and significantly influenced by KMP or their refatives 256 2440
310, Defecred Tax Asser
Deferzed Tax Asset as at Marcl 31, 2019 comprises of the following.
(Amount is Millicns)
Description As at Marel 31, As at March 31,
2019 2018
{(A) Deferred Tax Assets on Timing differences due to
Provision {or Leave Encashment, Grawity & Bonos B.38) 12,34
Business loss 63.56; 7794
MAT Credit Entitlement 1545 6.97
Total : 87,59 97.25
(B). Deferred Tax Liabilities on timing differences duc tes
Depreciation 37 18,58
Total: 27 18,58
Nei Deferred Tax Asset (A-B) B3.65 78.67

Deferred tax assets (Ner)

Bignificant components of deferred tax (liabilities) / assets for the Period End

cd March 31, 2019

{Amonni is Rupees)

Recopnized in other

Description Opening balance I;f;?.l‘gll:::';::l Luslli];zc(::lcl::swc Total
Defereed tax (liabilites)/assers m relation to:
Property, plnt and couipment -8.50) 172 374
Business Loss 71.94 -14.39 43,56,
Provision for enmployes benefits 1234 -3.95 834
MAT Credit Entitlement 6.97 B8] 1545
88.79) -5.14 0.60 83,65

3Li.Unrecognised deductible temsporary differences, nnused tax losses and un

used 1mx eredite

(Amount is Rupecs)

As
March 31, 2619

As at
March 31, 2018

Dyeductible wmporary differences, unnsed s losses and unused tas credits for
-long-tersn capital loss

-unused tax credits

314

(Amcunt in millions)

Period Ended
March 31, 2019

Period Ended
December 31, 2017

Tax Expense

Cureent Tax
Weattl: Tax - Prior yea

Current ‘Fax - Prior year's
Leferred ax

tncome ax ehting o tems that will not be reclassified o profis or loss
Towal

B.50) .06
O.LH) 00
Q.00 (OO
5.58 -3276
-3 0,00,
13.64: 25,76




3k Financial instrnmenzs

Capitat management

The Group’s capital management objective is to maximize rhe total shaseholder n
Fuether, the Group ensures optimal credit rish profile to maintain/enhance crediy

The Group detennines the amownt of capital tequiced on die ba

porifaiio of the Gronp.

For the purpose of eapital management, capital includes issueed equity capital, securitis premimm and all otler wyenue reseeves,

boreowings as ceduced by cash and cash eqpuvalents.

The followsng: tabke summarizes the capital of the Group: millions)
As at As at

March 31, 2019 March 31, 2018
Equicy 1,562.89 1,632,272
Short-teem borrowings and cucrent pastion of long-term debt 2,399.99 1,205.24
Longr-term debt }B3RG% 3001000
Cureent Maturitics of Long Term Dbt 1,263.79 142817
Cash and cash cquivalents 14095 -52.94
Net debt 5,361.76, 6,189.5]
Total capital (equity + net debr) 6,924.65 7,821.78;
Categories of financial inscruments {Amount is Rupees)

As at As at

Murch 31, 2019 March 31, 2018
Financial asscts
Sieasured at fair value through profic or luss {(IVTPL)
Mandatorily measured:
Liguity investments in other eatitivs 1,241.17 L3211
J2A Beposics 48821 ATZHY
Measured at amortized cost
I'rade andl ather receivables 945,92 691,84
Crher current Arancial assets 28.50 2172
Financial lighilities
Borrowings 1,238.92 4,814.20
Otcher Financial Liabilities -hMeasused at cost 1,786.98 1,919.23

Liguidity risl management

The Company manages figuidity dsk by maintaining adequate reserves, banking faciities and reserve borcawing faciditics, by contnuously monitoring
forveast and actual cash fows, and by matehing the matudty peofiles of financial assets and Habilitics.

The whle below provides denils eeparding the contractind maturitics of fiancial liabilitges inclucling estimated inerest payments as at Maech 31, 2019

e by aptimizing cost of capital thzough flexible capital stencture that supports growth.,

of annual apecating plan and log-tore strategic plans. The funding requirements are et througl internal

accruals and long-teem/short-term borrowings. ‘The Group monitors the capital structure on the basis of Net debt to cquity mtio and maturity probile of the overall debt

Net debt includes all long and shost-term

Careying up to 1 year 13 year More than 3 year Total contracted

amount cash ows
Accounts pagable and acceplances LR 3711.87 37087
Rareowings and interest thereon 4,238.92 423892 000 425892
Other fimanciat liabihties 141500 1,415.10 LA15.10
‘Foral 6,025.50 6,025.90 0.00 0.00 G.(}ZS.QOI

Cargying value is Fair value

The table below provides details of fnancial assets as at Maceh 31, 2019:

(Amount in millions)

Carrying

ameunt
‘Trade receivables G45.92
Investments 1,241.17
Loans 1423
Other financind assets 28.50
Casl and cash equivalents 140.95
Bank batances other than Cash 2l Cash equivalonts 64.27
"Toral 2,935.04

The table bekow pravides details regarding the contractual maturitics of Gnancial Fabilites including estmated interest payments as at March 31, 2018

Carcying up (o ! year 1-3 year More than 3 year Total contsacted

amount cash flows
Accounts payable and aceeprances jel.7e 361.76 361.76
Sorcawings and interest thercon 4,814.29 -+,486.38 LR 4,814.29
Qther financial liabilities 1,55747 1,557.7 1,357 .47
Tetal 6,733.52 6,405.61 327.91 0.00 6,733.52,

Largying value is Iair value

“Fhie table below provides demils of financial assetx as at Mareh 31, 2018

{Anicunt is Rupees)

Casrying

amoust
‘I'rade receivables (91.94
Investments 1,321.14
Loans 12614
Other fnancinl a: 21,72
Caxh and cash equivalents 5294
Bank balances other than Cash and Cash equivalents 4103

Total

2,£54.88




inancial risk management objectives

The Company bis adequete intemal progesses 1o eesess, monitor el manigie fencil ks Thes

s inchache nuiker sisk fincluding interesr vate risky and credit s

Mazket risk

The Compiay's iinancial instoamenrs are exposed 1o market

e changes. The Company i exposed to the following sypificant market zis

Interest rate sisk

Market risk exposures ave mensuared usiog sensitivity analysis
Dbeing managed and measured.

"There fas been no changs w ibe Company's exposuee to uaker risks oc the manner inswhich these 1

Interest rate risk management
intere isk is the visk that the fair value or fatur cial instrament will Quctuate because of dhanges i markel snerest cites. The Company's exposure
torthe aisl of changes momacker incerest ces relates primaity 1o the Compang’s debt sbligations with Boating intevest eates avd tnvestiments.

zeash Herars of 3

The Company's borrowings majorly consists of Peaject Rancing, Toans, having fised rate of interest {re-stated at every 3 vears intery

aly .

Credit risk management

Creaie visk refors o the sk thar counteepanty will defudt onits con
with the real estate
with vespect o the sales. Hence, the credit risk with respeet 10 the sales /reccivabiles

tual eldigations wsulting i financial toss e the Company.

The compay primacily de o5, The possession of the propeities is handed over 1o the customers anly after Hw receipt of the entire sale considovarion

itedd,

Fair vadue of financial asses and financial liabilitics that ase not measured at fair value (bt faiz value disclosures are required)
(Amount is Rupees)

Asal As at
Particolars 31 March 2019 31 Marel 2013
Cunying amount r value Caorying amoun( Tadr value
Financinl assels
linanei v ar amantived cosr:
ivaliles 4502 DNEYI ] GULO

) Other fuicial assets 2850 2R 21,22

TFinancink Habslities
Fraancial abilities st amostized cost:

{2} Horrowings 4,238.42 4,238.92 4,812 481,29
{15 1'tade ables 3ree? 37187 361.76 36176
{0} Other Financial Balnkitios 18510 1,415.10 1,587.07 1,557.17

Note ¢ In ease of trade receivables, cash and cash equivaleats, trade payables, borrowings and other financial assers and Labilities it is nssessed that the fair
values approximate sheir carrying amouats largely due to e shart-term marites of these instrimenis,

JLL Figares of previous year bave been regrowped/re-sranged whese ¢t contonm $o the curtet year presentation,

Signatures to the Notes of Accounts 110 31,0,

For K.P.Rao & Co,
Lhnstered Avcountant:

FRN 0031355

Far and on behalf of the Board

£
N.R.Alusi S RRaju
Manuging Director Lireciar
DINO0826723 DIN:CIIS8195
A -
- s B s 5 N'\) " %
— (L% 4 -
= A s AR @adu)uk MK o paf
-
Place: Hyderabad G.Srinivasa Rao Rtajesh K\unnr{‘ndnv

Hyderabad: May 08, 2019 Chiel Financial Officer Counpriny Secretacy
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